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NATIONAL POLICY & ISSUES 


CHINA'S ECONOMIC POLICY COMPARED WITH LENIN'S NEW ECONOMIC POLICY 
Guangzhou YANGCHENG WANBAO in Chinese 8 Aug 84 p 2 


[Article by Li Long [2621 7893]: "Tentative Discussion on China's 
Current Economic Policy Compared with Lenin's New Economic Policy"] 


[Text] Our state has carried out a series of important refcrms since 
the Third Plenary Session of the llth Party Central Comnittee. Some 
comrades are of the opinion that these reforms seem to be in line with 
the New Economic Policy [NEP] enforced by Lenin after the October 
Revolution. How should we view this question? 


Lenin's NEP refers to the economic policy practised in Soviet Russia 
after 1921 when the period of foreign armed intervention and the Civil 
War was succeeded by that of peaceful economic ccastruction. 


In the spring of 1921, the Soviet state entered the stage of peaceful 
construction after the end of the Civil War. Then in the 10th Cungress 
of Russian Communist Party (Bolshevik), Lenin proposed to end the War 
Communism policy (including the nationalization of all large, small and 
medium-size enterprises, the prohibition of private businesses, the 
introduction of a ration system for consumers goods in daily use, and, 
most important of all, enforcement of the system of surplus-grain 
appropriation, meaning the procurement of all surplus grain at state-set 
prices). The main substance of the NEP is as follows: The substitution 
of taxes in kind for the system of surplus-grain appropriation, whereby, 
after the payment of tax, the peasants were permitted to dispose of their 
remaining grain on the market; the use of foreign or private capital and 
the adoption of such capitalist modes of business as concession and 
leasing to restore and develop the domestic productive forces; and 
permission for the existence of free trade and private business subject 
to the state's regulation of the market. 


Productive forces developed rapidly as a result of the NEP, which also 
brought about important changes in the Soviet economy and laid the 
foundation for socialist industrialization and agriculturalization later 
on. Facts have proved the correctness and success of Lenin's WEP. 




















dow should we interpret the relationship between our recent econonic 
policy and Lenin's NEP? 


First, we must realize that, despite the different historic conditions 

in our country now and in Soviet Russia at that time, some principles and 
experiences of Lenin's NEP are still of great value to us. An important 
guiding ideology in Soviet Russia‘s transition from War Communism to 

the NEP under Lenin's leadership is to analyze the merits and errors of 
policies in the light of the development of productive forces. Lenin 
held that after the seizure of political power by the proletariat and 

the suppression of resistance by the exploiters, work should be focused 
on economic construction. Therefore, Lenin’ Ss NEP, as far as the method 
to develop social productive forces and the principles belind it are 
concerned, is still of great guiding value to us iw our socialist economic 
construction, and deserves to be carefully studied. 


Second, there are also differences between the series of economic policies 
adopted by us in recent years and Lenin's NEP. They are mainly as follows: 
(1) Differences in the historic setting. Shortly before and after 1921], 
when Soviet Russia was in a transition period from capitalism to socialisa, 
the means of production were under many diiferent systems vi ownership. 
Econonically, the question "Who will win?" in the struggle between 
socialism and capitalism and between the proletariat and the bourgeoisie 
had not been finally settled, and the task of socialist transformation 

had not been completed. Lenin's purpose in adopting the NEP was to 

solve the problem of transition to socialism. In our country, however, 

the socialist system has already been established, and we are now in a 
socialist society, with the vigorous development of social productive 
forces, the accomplishment of the four socialist modemizations, and the 
vuilding of a Chinese-style socialism as our objectives. (2) Differences 
in the substance and scope of policy. In view of what has been mentioned, 
we cannot agree that the substance and specific form of the NEP are 
suitable for our country at present. In fact, in opening to the outside 
world and invigorating the domestic economy in recent years, the flexible 
and diversified reform measures used in industry and agriculture, in 
production and circulation, and in economic and business torms, are more 
sweeping in scope and richer in substance than was Lenin's NEP. For 
example, the development of state capitalism envisioned by Lenin did not 
materialize for various reasons. The way we use toreign funds is far 
more flexible than Lenin's at that time. Under the socialist systen, 

we have established special economic zones and recently opened 14 coastal 
cities and Hainan Island to the outside world. in our economic dealing: 
with foreign countries, we have adopted various tlexible forms, such as 
“processing materials supplied by customers, proce sing in accordance 


with designs supplied by the customers, ascembp!in, pi Hoplies 

the customers, and compensatory trace," joint Chinese-foreign ventures, 
cooperative enterprises, and enterprises with exclusive toreign invest 
ment. Furthermore, although our use of foreign tunds is the same in 


nature as Lenin's state capitalism, their roles and meanings are different. 
At that time, individuei economy was predominant in Soviet Russia, and 

















the purpose of state capitalism was to combat the spontaneous forces of 
private capital and the petty bourgeoisie. Our present individual 
economy, on the other hand, is a necessary supplement to the socialist 
economy, and thepurpose of having special economic zones, joint Chinese- 
foreign ventures and enterprises in various forms is to import foreign 
funds and advanced technology to make up our shortage of funds and 
inadequacy of technology as well as to accelerate our tour modernizations. 
Therefore, in either the historical conditions or the substance and scope 
of policies, it would ve incorrect to equate our policies Lenin's NEP. 
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NATIONAL POLICY AND ISSUES 


POLICY OF ALLOWING SOME PEOPLE TO PROSPER FIRST DEFENDED 
Guangzhou YANGCHENG WANBAO in Chinese 8 Aug 84 p 2 


[Article by Zhang Huaming [1728 5478 2494]: "“Egalitarianism Is Not 
Socialism--A Discussion on Why Some People Should Be Allowed To Prosper 
First" } 


[Text] Some young comrades have pointed out: Since we are encouraging 
some people to prosper ahead of others, individual economic households, 
specialized households and 10,000-yuan households have sprung up like 
bamboo shoots after a s;ring rain at this opportunity. Should this 
situation continue, would the gap between the rich and the poor become 
increasingly wider? Would it run counter to the principle of common 
prosperity? 


More than 2,000 years ago, Confucius made these remarks on the way to 
rule the country: “I have heard that rulers of siates and chiefs of 
families are not troubled lest their people should be few, but are 
troubled lest they s:ould not keep their several places; that they are 
not troubled with fears of poverty, but are troubled with fears of a 
want of contented repose among the people in their several places. For 
when the people keep their several places, there will be no poverty; when 
harmony prevails, there will be no scarcity of people; and when there 

is such a contented repose, there will be no rebellious uprisings.” 

This Confucian ideology has produced profound effects in our country. 


Since the founding of the People's Republic, because of inadequate 
preparation for socialist ideology and theory, as well as other factors, 
we have committed various errors in our work, and the influence of "leftist" 
thinking has been particularly serious. One of the most confused 
ideological and theoretical issues is that of mistaking egalitarianism 
for socialism and communism in the belief that public ownership of the 
means of production naturally demands common labor and equal distribution 
in order to be different from a capitalist system. Fven class struggle 
was used as a means to attain this goal. This was how the evil practise 
of “eating from the same pot" became prevalent in various spheres of 
social economic activities. According to this logic, poverty was 
regarded as being in line with socialism while prosperity is a sign 











Of capitalism. Thus thev “rather remain poor under socialism than become 
ealthy under capitalism.” That is why when some people are allowed to 
rosper first under the existing policv. which also calls for breaking 

the “bi t’ and more pay for more work and less pav for less work, 

these people call it a deviation from socialism, a widening of the g ip, 
and a polarization; or a return to capitalism. Here, we must clarify 

the llowing preblems of theory: 

First, we must clariiy the basic difference between socialism and 

egalitarianism which is not, and cannot lead to, socialism. As Marx, 
izels d Lenin repeatedly pointed out, the equality advocated b: 

larxism is not the equality in the sense of “evening up poverty with 

prosperity” but rather the equality based on the elimination of classes, 

the freedom from capitalist exploitation, the abolition of private owner- 
sh i; the means of production, and “from each -ccording to his ability 
and to each accordine to his work.” It is absurd to insist that under 
socialism, all people should have the same standard of living, receive 
the same wages, eat the same amount of bread, wear the same clotning, 

ind so forth. In fact, the principle “to eac iccording to his work™ 
eans opposition to egalitarianism for the reason that with the numerous 
ifferences in individual labor, their remuneration naturally cannct 
t trie re oe, 
econd, we must clarify the essential difference between the disparity 

in the Living standards of laborers in ocialist society and the class 
intagonism between the rich and the poor in a capitalist society. The 

rmer is based on the public ownership of the means of production and 

ls the outcome of "distribution iccording to work.” [t is nonexploitin P 
in nature anc therefore does not constitute class distinction. The 

latter, based on the private ownership of the means of production, is 
the outcome of exploitation and therefore constitutes class distinction. 
\ny comparison between them, either in iantity or in quality, is 
irrelevant. In quantitative terms, the mparison of a 10,000-yuan 
household with a multibillionarie is irrelevant. What is more important 
is the difference in nature. The present contradiction can be regulated 
and resolved consciously under the socialist system by gradually narrowin2 
the cap between the rich and the poor, whereas under the capitalist 
stem, the basic contradiction between the private ownership of the 

ean yf production and socialized production will create class antazgonis: 
due to the vast gap between them. Only abolition of this social system 
can solve this problem. 

Third, we must correctly understand and handle the dialectical relation- 

ip between allowing some people to p. sper first and bringing common 
yrosperity to ail people. Comrade Den iavping recently said: "“"Marxisn 
most concerned with the development ot! cial productive forces,” 

ind “the most fundamental task in the stage of socialism is to develo; 

tne procuctive torce " inerefore, the most practical way to achieve 

m prosperity is to develop the productive forces. Only throuch 

the development of productive forcs in a high degree can all members 

ciety improve their material and cultural standards correspondingly 











me Drosperous 1n varvinge acecrees. Common prosperity and 


CuodUuSs 


egalitarian.sm are entirely different issues. “Shariny the wealth 
equally," "evening up the remunerations," “chopping off the conspi 
elements" and "cutting the [capitalist] tail" can only lead to common 
poverty instead of common prosperity. Because of the differences 


various localities and people, and the different conditions among 


common prosperity does not mean simultaneous or the same degree of 


prosperity tor all of them. The development is uneven, and prospe 
may come early or late and in varying degrees. Allowing some peop 


prosper first and promoting the development of social production w 


the addition of state and collective supports will help the others 
so that the gap between them will be gradually narrowed. If we do 


allow some people to prosper first, the result can only be poverty 


} . 3 * .} 1, , oF ‘? - + 3 1*} - + ~~ } - . eR + - ; 
all and nobody can ever prosper. Therefore, the policy of allowin 
people to prosper first is an important one. It is also an import 
measure with a bearing on the overall economy. Developing special 


households and commodity production and modernizing agriculture ar 


only road for the peasants to common prosperity. 


941] 
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NATIONAL POLICY AND ISSUES 


GUANGMING RIBAO URGES NOT IDEALIZING POVERTY 
HK211452 Beijing GUANGMING RIBAO in Chinese 12 Nov 84 p 3 
[Article by Du Hanbo [2629 5060 3134]: "Do Not Idealize Poverty"] 


[Text] On the question of socialis: modernization in the rural areas at present, 
a conspicuous aspect in judging whether our ideological understanding is correct 
is our attitude toward those peasants who have grown rich first. Comrades of 

the central authorities have highly praised these peasants in their speeches, 
calling them representatives of the advanced productive forces in the rural 

areas of today, the pathfinders of the broad masses of the peasants who will 
enjoy a common prosperity, and activists who have followed the party in carrying 
out economic reform in the rural areas in depth. 


However, some comrades still lack a correct understanding of the Central 
Committee's policy of making the peasants rich; and there are gossips of all 
kinds. Among them, there is this muddleheaded view: "The Communist Party relied 
on the poor to make a revolution. Without the poor, who will the party rely 

on in building socialism?" Similar views were held in the Soviet Union back in 
the 1930's, which were severely repudiated by Stalin. In the report to the 

17th CPSU Congress he pointed out: "As to the view that without the poor there 
would be no work for the Bolsheviks, it is shamelessly foolish talk. When 

there were capitalists and tne poor exploited by the capitalists, Leninists 
relied c1 the poor. But when the capitalists have been defeated, and the poor 
freed from exploitation, the task for Leninists is nei to consolidate and pre- 
serve poverty and the poor when the precondition of their existence has been 
eliminated, but to get rid of poverty and help the poor become well-to-do. If 
socialism can be built on the basis of poverty, cutting down personal needs, 

and lowering people's living standards to those of the poor, it would be foolish- 
ness. Moreover, the poor themselves are not willing to remain poor and will do 
their utmost to lead a life of prosperity." ("Complete Works of Stalin" Vol 13, 
pp 317-318) 


Therefore, making the whole people rich as quickly as pe ible is a need ot 

the consolidation and development of the socialist system .tse!f, and also the 
pressing need of the people. Socialism is the elimination of peverty. The view 
that the party relies on the poor to make a revolution, and that without the 
poor, there would be no work for the Communist Party is obviously absurd. 











Perhaps some people would say, here Stalin meant that all the members of the 
society would become well-to-do, which is beyond doubt correct. But we are 
now encouraging some of the people to get rich first, which is different from 
Stalin's view. And it is the correctness of this that they question. We 
say, superficially, the two views are somewhat different, but in essence, 
they are exactly the same. Common prosperity does not mean becoming rich all 
at the same time. The basic starting point of our party's rural policy is to 
make the broad masses of the peasants rich as quickly as possible. However, 
because the level of the productive forces in ourcountry varies, and there 
exists great differences between different areas and between the laborers, 

it has been decided that it would be impossible for the 800 million peasants 
to become rich simultaneously and that the degree of prosperity cannot be 
exactly the same. We must acknowledge this difference and make some of the 
people rich first; and through the exemplary role of these peasants, we will 
push forward the development of the whole rural economy, sc as to accomplish 
the target of the common prosperity of the 800 million peasants. Of course, 
our party encourages and supports some of the people becoming rich through 
hard work, but it does not mean to leave behind the rest of the people who 
have not yet become rich, but to support them in every possible way to become 
well off as quickly as possible, so as to thoroughly change the poor and 
backward face of China's rural areas. 


Then, why is it that some people hold such a muddleheaded view that without the 
poor there would be no work of the party and no socialism? Stalin found the 
root cause of such idea. He pointed out: "Beyond doubt, this muddleheaded 
view of individual party members is an expression of the view of our muddle- 
headed ‘leftists." They have idealized the poor, holding that under whatever 
conditions, the poor are the everlasting mainstay of Bolshevism, and regard 
the collective farms as a cruel arena of class struggle" (Ibid, p 318). Do we 
not find in reality the shadows of such muddleheaded "leftists" as Stalin 
referred to? They have a special liking for a poor socialism and transition 
in poverty. Under the influence of such ideas, some people have been scared 
to death at the mere mention of becoming rich, but in their minds the semi- 
Starvation of several hundred million peasants is persistence in the socialist 
road. In fact, this is precisely a distortion of scientific socialism, 


What is laudible is that this historic tragedy has thoroughly come to an end, 
However, the remnants of such "leftist" ideas are far from being eliminated. 
There are still people who are suffering from "leftist" ideas and a “phobia 


for prosperity." To implement the party's policy of making the people rich, 
it is necessary to correct the muddleheaded idea of idealizing the poor, and 


to help people eliminate the remnants of "leftist" ideas, sc as to unify the 
ideology of the whole party and the whole people on the basis of the line, 
principles, and policies drawn up by the 3d Plenary Session of the 11th 

Central Committee and the 3d Plenary Session of the 12th Central Committee to 
develop the socialist economy and to improve the Living standards of the people 
in both urban and rural areas in their material and cultural life through reform. 
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NATIONAL POLICY AND ISSUES 


REPORT ON REFORM OF ECONOMIC STRUCTURE 
HK210845 Beijing GUANGMING RIBAO in Chinese 8 Nov 84 p 2 


[Article by Gao Shangqu2n [7559 1424 0356]: "Build a Socialist Economic 
System With Chinese Characteristics and Full of Vigor and Vitality"] 


[Text] The "Decision of the CPC Central Committee on Reform of the Economic 
Structure" points out: "Building a socialist economic structure with Chinese 
characteristics that is full of vigor and vitality so as to promote the growth 
of the forces of production is the fundamental objective of our present 
reform." The "Decision" profoundly summarizes the pattern for building an 
economic structure with Chinese characteristics. The basic requirements of 
this pattern are: First, we should fill our enterprises with vigor and 
vitality and give full play to the initiative and creativeness of the vast 
number of staff members and workers, we should promote the development of our 
productive forces; and third, we should adhere to the socialist road. 


In the past, our economic system lacked the strong vitality it ought to have; 
therefore, we could not accelerate the development of social productive force. 
The principal contradiction of a socialist society is still the contradiction 
between relations of production and productive forces and the contradiction 
between the superstructure and the economic foundation. Our economic structural 
reform is precisely aimed at reform, under the prerequisite of adhering to the 
basic system of socialism, certain links and aspects of the relations of produc- 
tion and the supers*ructure that are not suited to the development of our pro- 
ductive forces. The reform is aimed at removing obstacles and opening up a 
path for the development of our productive forces. It will take a long time 
for our country's socialist system to develop from being relatively imperfect 
to being relatively perfect. In order to realize this change we must carry 
out a series of reforms. As far back as over 100 years ago, Engels pointed 
out: "I think that what is called a ‘socialist society’ is not a kind of 
immutable and frozen thing, but should be regarded as a social system like all 
other social systems that will constantly change and be reformed." ("Collected 
Works of Marx and Engels" Vol 37, p 443) A socialist society does not follow 
a fixed pattern, but must always carry out reform in a systematic manner and 
through the reform, create a concrete form of the relations of production that 
are better adapted to the development of the productive forces. This is a 
dialectic materialist view that all Marxists must adhere to. Our socialist 
economic structural reform is aimed at adhering to socialism and is not aimed 











at negating the socialist system. 
system to improve itself and at developing what is 
bad and thus further perfecting, consolidating, and develo; 
system. Only through reforms can we overcome the malpractices that block 
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longer a commodity and laborers are the masters of the state. In a capitalist 
country, land, mines, banks and railways and other resources are regarded as 
commodities, but in a socialist country, they cannot be regarded as commodities. 
An anarchic situation is unavoidable in capitalist commodity economy, but it 

can be avoided through the guidance and readjustment of plans in the develop- 
ment of a socialist commodity economy despite a certain extent to blindness 
there. From this we can see that a socialist commodity economy differs in 
essence from a capitalist commodity economy. 


Second, it also differs from the Soviet pattern. The socialism that Marx anc 
Engels conceived in their minds were founded on a highly developed capitalisn, 
therefore, they negated the existence and necessity of commodity economy. 

In Stalin's article entitled "Certain Problems Related to Soviet Socialist 
Economy," he admitted that there are relations of the nature of commodity 
production and exchange between the two sectors of different kinds of public 
ownership. However, he failed to be thorough in his theory and negated the 
role of regulation of the law of value over socialist production, negated 

the existence of commodity production and exchange inside the economic sector 
owned by the whole people, and advocated the direct transfer and allocation 

of materials and goods. He ihought that means of production were not commodities 
and only retained the form o! commodities. 


Third, it has resulted from summing up our country’s practice of socialist 
construction. Our positive and negative experiences and lessons have made us 
cleverer and enabled us to understand the importance in developing socialist 
commodity economy. ‘During the period of the "Great Leap Forward" in our country, 
under the guidance of the erroneous "leftist" thoughts represented by Chen Boda, 
the erroneous idea was put forth to abolish commodity production and exchange 
and to abolish currency. At the first Zhengzhou Session in November 1958, the 
CPC Central Committee corrected this kind of "leftist" erroneous viewpoint. At 
this session, Comrade Mao Zedong pointed out: Abolishing commodities in the 
period of socialism runs against economic laws and we should not avoid any 
economic category such as commodity or the law of value which is of positive 
Significance for us and we must use these categories to serve socialism. Ours 
is a country where commodity production is very underdeveloped, therefore we 
should vigorously develop commodity production instead of abolishing it. He 
said that we must make a distinction between capitalist and socialist commo- 
dities which are different in nature and we should not be afraid of commodity 
production. At the second Zhengzhou Session, Comrade Mao Zedong further pointed 
out: The law of value is an objectively existing economic law and we can only 
get social products by means of exchange of equal value and we cannot get them 
without compensation. He held economically, there can only be commodity exchange 
between communes and brigades, between brigades and between communes and the 
state, However, during the "Great Cultural Revolution," because the "leftist" 
mistakes further developed, socialist commodity economy and economic law was 
negated and regarded as "bourgeois rights" that must be restricted. The 

Jiang Qing counterrevolutionary clique exploited this theoretical mistake to 
rouse trouble and launched a so-called drive to "criticize bourgeois rights." 
Zhang Chunqiao and Yao Wenyuan published reactionary articles which called 
socialist commodity production and exchange an "important economic foundation 
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that gives rise to new bourgeois elements," and said, "if we do not restrict 
them, capitalism and bourgeoisie will quickly develop." Through bringing 

order out of chaos after the smashing of the Jiang Qing counterrevolutionary 
clique, we began to understand that socialist commodity production was not a 
condition that gave rise to capitalism. In June 1981, the 6th Plenary Session 
of the llth CPC Central Committee approved the "Resolution on Certain Questions 
in the History of the Party Since the Founding of the PRC," which clearly 
points out: "We should vigorously develop socialist commodity production and 
exchange." However, our opinions often differ concerning the question related 
to commodity economy. The practice of rural reforms in the past few years has 
proved that whenever we pay attention to developing commodity production, there 
is prosperity and wherever we give a free hand to developing commodity economy, 
there is vitality and people become rich quickly. Some comrades have even said: 
"Only socialism can save China and only the development of commodity economy 
can make China rich. These words are quite reasonable. 


The secoud characteristic is: Socialist planned economy must consciously be 
based on and apply the law of value. 


A socialist planned economy can consciously be based on and apply, on the scale 
of the whole society, the law of value in order to develop planned economy. This 
is one of the important characteristics that cause it to differ from capitalist 
economy. All aspects of our social and economic life cannot dispense with 
commodities, currency, or prices; therefore, the law of value will inevitably 
play its role widely in the fields of production, circulation and distribution. 
Undoubtedly, as a socialist country we must adhere to commodity economy. However, 
for a long time, we must adhere to commodity economy. However, for a long time, 
we lacked an adequate understanding of planned economy, stressed "plans first 

and -he law of value second," and thus regarded planned economy as being 
separated from the law of value or even pitted the former against the latter. 

The "Decision" clearly points out: "A planned economy by no means excludes the 
application of the law of value and the growth of commodity economy; they in fact 
form a unity. It would be wrong to pit one against the other." The "Decision" 
regards the concept of planned economy and those of commodity economy and the law 
of value as forming a unity. This is a major development of the Marxist political 
economy and is also one more characteristic of our country's pattern of economic 
Structure. 


The third characteristic is: To pay full attention to the role of economic levers. 


Economic levers are related to commodity, currency and, in particular, the law 

of value. They include the factors such as prices, taxation, profits, credit, 
interest and wages. They are tools that the state uses to regulate our economic 
activities and are also the economic means which the state uses to exercise 
macrocontrol over economic activities. However, in a socialist country, because 
of the establishment of the public ownership of the means of production, the scope 
and effect of the application of economic levers is much greater than in a 
capitalist country. In the past, as our enterpris.s lacked the decisionmaking 











power that they ought to have had, their tasks were assigned by the state, 
their products were distributed by the state, their equipment was provided by 
the state, their materials and goods were supplied by the state, their staff 
members and workers were appointed and tran.ferred by the state, their profits 
were delivered to the state and their losses were all shouldered by the state. 
Therefore, the enterprises lacked both vitality and pressure and thus it was 
difficult to give play to the role of various kinds of economic levers. 


The reform in the prices system is vital to the success of the whole economic 
Structural reform. Why is it vital to the success of the whole economic 
structural reform? Because: Judging by its own importance, price is the most 
effective means of regulation and rational pricing is an important condition 
for enlivening the national economy without causing disorder. Judging by the 
present situation, the current price system is extremely unreasonable with 

the prices of quite a few commodities failing to reflect their value or the 
relations of supply and demand. Why has lots of sand been mixed in the wool 
that Xinjiang transported to Shanghai? Why has gangue been transported a long 
distance away from the producers to the units that use coal? What has given 
rise to such an excessive waste of social labor? An important reason for this 
is the irrational prices and the failure to fix prices of goods in accordance 
with their quality. The “Decision” points out the necessity of establishing 
as rational price system and applying economic levers and clearly points out 
the principles and directions of reforms. This is an indispensable task in 
establishing the Chinese pattern of economic structure. 


The fourth characteristic is: It separates government functions from the 
functions of enterprises, streamlines administration, decentralizes power and 
changes the procedures of making policy decisions. 


In our previous economic structure, decause of excessive centralism, the 

failure to separate the functions of the government from those of enterprises, 
and the separation between areas and departments, the central and local govern- 
ments took on many things that ought to have been administered by enterprises, 
but failed to satisfactorily administer many things that they ought to administer. 
Thus they turned enterprises into supplementaries to government organization and 
caused them to lack the vitality that they ought to have had. Therefore, we 
must achieve the aims of separating government administration from enterprise 
management, streamlining administration, and decentralizing power, put an end 

to overcentralization of the state in making policy decisions, correctly handle 
the relations between the state and enterprises, expand the decisionmaking power 
of our enterprises, really turn our enterprises into relatively independent 
economic entities and the socialist commodity producers and dealers that inde- 
pendently manage their undertakings and shoulder sole responsibility for their 
profits and losses, and enable them to acquire the capability of transforming 
and developing themselves. The "Decision" clearly points out: “From now on, 
government departments at various levels will, in principle, not manage or 
operate enterprises directly. It also defines the major functions of government 
organs in managing the economy and thus enables these organs and urban govern- 
ments to switch the focus of their efforts from managing the concrete activities 
of production, supply and marketing onto the activities of planning. coordinating, 
supervision, provision of service and the application of economic levers. 
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NATIONAL POLICY AND ISSUES 


STATE COUNCIL ISSUES CIRCULAR ON TOWN STANDARDS 


OW4300457 Beijing XINHUA Domestic Service in Chinese 0804 GMT 29 Nov 84 


{Text] Beijing, 29 Nov (XINHUA)--The State Council recently issued 4 circu- 
lar giving consent to the Civil Affairs Ministry's report on the adjustment 
of the standards for setting up towns. The adjusted standard can be fol- 
lowed in all localities in a tentative way. The report has made an adjust- 
ment of the standards for setting up towns stipulated in 1955 and 1963. The 
new standards for setting up towns are: 


l. Organizational systems for the town should be set up in all counties, 
where locally administered state organizations are situated. 


2. A town can be set up in a township whose population is under 20,000 peo- 
ple, and the place where the township government is stationed has a nonagri- 
cultural population of more than 2,000. A town can also be set up in a 
township with a population of more than 20,000, and the place where the 


township government is stationed has a nonagricultural population constituting 


over 10 percent of the township's total population. 


s. A town can also be set up in a place where people of minority national- 
ities reside, a sparsely-populated, remote or mountainous area, a small in- 
dustrial or mining district, a small port, a scenic sightseeing area, or a 
border area or port if really necessary, even though its nonagricultural 
population is less than 2,000. 


4, The system of a town administrating villages will be adopted after a 
town replaces a township meeting the conditions for setting up a town. A 
market town, which cannot meet the conditions for setting up a town, should 
be administrated by personnel specifically assigned from the township peo- 
ple's government. 


the State Council's circular, which is issued to all provincial, autonomous 
regional, and municipal people's governments, all ministries and commissions 
of the State Council, and all organizations directly under the State Council, 
points out: In order to suit the needs of developing the urban and rural 
economy, appropriately relaxing the standard for setting up towns and adopt- 
ing the system of a town administrating villages are of important 














Significance to speeding up the construction and development of small cities, 
gradually reducing the distinction between town and country, and promoting 
the construction of material and spiritual civilization. In places where 
conditions for setting up town are ripe, local governments must actively make 
good preparations for setting up towns, and set them up, one after another. 
They must not rush headlong into mass action. It is necessary to follow 

the standard for setting up towns, draw up good plans, and make a rational 
layout, so that the construction of small cities can really play the role of 
promoting the flow of goods and materials between city and country, and 

the development of the economy. 


CSO: 4006/120 
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NATIONAL POLICY AND ISSUES 


BRIEFS 


TUNISIAN “RADE DELEGATION--Beijing, 17 Nov (XINHUA)--Chen Muhua, Chinese State 
Councillor and minister of foreign economic relations and trade, met and 
feted a Tunisian Government economic and trade delegation here this evening. 
The delegation, led by Ahmed Ben Arfa, secretary of state in the Foreign Min- 
istry in charge of international cooperation, arrived yesterday. Present on 
the occasion were Lu Kuejian, vice-minister of the foreign economic relations 
and trade, and Ridha Bachbaouab, Tunisian ambassador to China. [name and 
title as received] During its stay in China, the delegation will exchange 
views with Chinese departments concerned on concrete projects of economic 
cooperation and trade between the two countries and tour Shanghai, Guangzhou 
and Shenzhen, one of China's four special economic zones. [Text] [Beijing 
XINHUA in English 1257 GMT 17 Nov 84 OW] 


TU DELEGATION IN BENIN, MOROCCO--Lome, 18 Nov (XINHUA)--According to a dispatch 
from Cotonou, the delegation of the All-China Federation of Trade Unions, 
led by Han Kai, member of the Presidium of the All-China Federation of Trade 
Unions and president of the Trade Unions in Beijing, had left Cotonou for 
Morocco this afternoon, after concluding its 7-day friendly visit to Benin. 
During its visit, Acting President of Benin and Chairman of the Standing 
Committee of the Revolutionary National Assembly, Romain Vilon Guezo, re- 
ceived the Chinese trade union delegation. The Chinese delegation held 
several work meetings with the Benin trade union delegation, led by (Grekawa 
Agbahe), deputy first secretary of the Benin Workers’ Union Association. 
(Agbahe) held a banquet in honor of the Chinese delegation on the evening 

of 17 November. During the banquet, the two sides hailed the fine friend- 
ship and cooperation between China and Benin, and hoped that the friendship 
between the woikers and the peoples of the two countries be further strength- 
ened. [Text] [Beijing XINHUA Domestic Service in Chinese 0248 GMT 19 Nov 
84 OW] 


CSO: 4020/40 
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PROVINCLAL AFFAIRS 


JLANGSU TO ACHIEVE 1990 ECONOMIC TARGETS BY 1988 
HK210437 Beijing CHINA DAILY in English 21 Nov 84 p l 
[Article by staff reporter Zhu Ling] 


[Text] Jiangsu, China‘s richest province, will achieve its 1990 economic 
targets two years ahead of schedule, said Zhang Haoliang, deputy director 
of the province's planning and economic commission. 


"We are confident we will double our total output value by 1988, two years 
ahead of schedule,” he said in an interview with CHINA DAILY vesterdav. 


The province's total output value is expected to reach 92.5 billion yuan 
($35 billion) this year, 11 percent higher than last year, according to Zhang. 


Jiangsu's industry is made up of some 40,000 enterprises, more than 90 percent 
of them small. Industrial output value is expected to reach 64.5 billion yuan 
this year, second only to Shanghai, which has a much longer industrial history 
and numerous large state enterprises. 


The province has many small and backward enterprises in its rural areas. They 
benefit from favourable loan and tax policies which encourage development. 


When they have reached a certain level of development, Zhang said, the smal! 
rural enterprises will be encouraged to Link with big enterprises in the 
cities, and both enterprises benefit. 


For example, Zhang said, the purifying equipment factory in Suzhou city has 
developed so rapidly that its own equipment and manpower became insufficient. 





Therefore, it launched a Purifying Equipment Company early this year in coopera- 
tion with seven rural factories from six townships. The result is, Zhang 
Haoliang added, that the rural factories are kept busy producing spare parts 

for the company and have the opportunity to use advanced equipment and technology 
offered by the big enterprise in the city. 

And such cooperation has already contributed to a significant change in Jiangsu's 
rural economic structure, the deputy director said. This year, the industrial 
output value in the province's rural area will surpass 20 billion yuan, an 
increase of 30 percent over last year. 
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PROVINCIAL AFFAIRS 


JILIN ECONOMIC, TECHNICAL COOPERATION CONFERENCE ENDS 
SK270225 Changchun JILIN RIBAO in Chinese 12 Nov 84 p 1 


[Excerpts] The 6-day provincial conference on economic and technological 
cooperation ended at the provincial guesthouse on the afternoon of 11 November. 


The conference relayed the important speeches of Zhao Ziyang and other central 
leading comrades, and listened to the reports made by the provincial leading 
comrades, 


The conference affirmed the province's aciuievements scored over the past year 
in organizing economic and technological cooperation. According to initial 
Statisti:s, our province has, so far, through organizing multisided, multi- 
channel and multiform cooperation, established regular or long-term cooperat ive 
relationships with 1/ provinces, municipalities, and autonomous regions and 
with 50 cities at the prefectural level. By the end of October, our province 
had signed 1,224 agreements with various provinces, municipalities, and auto- 
nomous regions, and imported from other provinces 34.24 million yuan of 
capital, 521 technological items, and also brought in 1,297 talented people. 
At the same time, our province established economic and technological coopera- 
tive and trade relations with 87 foreign countries and regions. So far, our 
province has signed agreements or is holding trade talks on 43 joint-venture 
and cooperative items. According to incomplete statistics, as a result of 
economic and technological cooperation, from January to October, the province 
had an additional 208.32 million yuan of industrial output value and an 
additional 39.37 million yuan of profits and taxes, and developed 115 various 
new products. Meanwhile, thanks to cooperation, some enterprises have been 
revitalized. 


In order to realize the fighting goal of organizing 101 major economic and 
technological [words indistinct] 175 million yuan of foreign capital in 1985, 
the conference stressed in conclusion: We should consolidate and develop the 
existing cooperative and trade relations, actively open up new relations, 
formulate managerial methods, reduce restrictions on policies, delegate more 
powers to lower levels, strengthen the basic work, draw up the 1985 plan on 
cooperation and the program on cooperation for the "Seventh 5-Year Plan," 
strengthen the information work, gradually establish economic and technical 
information network, strengthen the leadership, and establish and amplify 
cooperative organizations. 
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Attending the conference were responsible comrades of various cities, pre- 
fectures, autonomous prefectures, organs at the provincial level, state 
enterprises in the province, institutions of higher learning, and scientific 


research units. 


Zhao Xiu, Hu Mingguang, and other leading comrades attended and addressed the 


conference. The conference devoted its last 2 days to discussing cooperative 


affairs. 
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PROVINCIAL AFFAIRS 


JIANGXI TO FORM ECONOMIC INVESTIGATION GROUPS 
OW300025 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 27 Nov 84 


[Text] In order to conscientiously study and implement the guidelines of the 
3d Plenary Session of the 12th CPC Central Committee, and promote reform of 
the province's economic structure, the provincial party committee and the 
provincial people's government decided to form provincial, prefectural, city 
and county investigation groups to go deep into the frontline of production, 
and understand, study, ard solve new situations and problems in the process 
of reform, and make preparations for reform of the province's economic structure. 


To this end, the provincial party committee and the provincial people's govern- 
ment issued a circular to party organizations at various levels in the province. 
The circular says: The tasks of the investigation groups are, first, to further 
Organize and mobilize the people throughout the province to study, publicize, 
and implement the decision of the 3d Plenary Session of the 12th CPC Central 
Committee on economic reform, to enable them to comprehensively understand, 
accurately grasp, the spiritual essence of the decision; second, investigate and 
understand the actual situation in the reform of grassroots units in industry, 
commerce, and capital construction, and help them solve practical problems in 
reform; and third, on the basis of extensive investigation and study at a 
selected unit, make suggestions for further restructuring the economic system 

of each locality or trade, according to the merits of each case. 


The investigation groups, to be composed of cadres at three levels--provincial, 
prefectural and city, and county--will combine the efforts of organizations 
at these three levels, as well as those of leading cadres, professional per- 
sonnel, and theoretical workers, and integrate investigation and study with 
practical experience of reform at a selected unit. 


The investigation groups, to be led by principal leading cadres at various levels, 


will go directly down to the grassroots of each locality and trade, including 
factories, mines, and enterprises. It is necessary to investigate a selected 
unit in the Light of the overall situation, at least two selected units in each 
county, from three to five units in each prefecture, and a selected unit in each 
provincial department. The investigation, tc be started now, and to Last until 
the Spring Festival next year, should persist in seeking truth from facts, 
proceed from reality, and attach importance to actual results. 
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PROVINCIAL AFFAIRS 


MAJOR REFOR!i IN FUJIAN BANKING SYSTEM 
Fuzhou FUJIAN RIBAO in Chinese 20 Sep 84 p 1 


[Article by the Information Department of Fujian Provincial People's 
Bank: “The Provincial People's Bank Exercises the Functions of the 
Central Bank--An Important Reform in Our Province's Banking Systen; 

The Provincial Industrial and Commercial Bank Was Established To Handle 
Industrial and Commercial Credits and Savings Deposits" 


[Text] To implement the decision of the State Council, the Fujian 
provincial people's bank has exercised the specific functions of the 
Central Bank since 1 September and at the same time has established 
the provincial industrial and commercial bank to handle industrial 

and commercial credits and savings deposits. This important reform in 
the banking system of our province has made it convenient for the 
bank to play the role of an economic lever in amassing social funds 

in support of economic construction in our province. 


The provincial people's bank as a separate entity is a state organ 
under the leadership of the main office of the Chinese People's Bank 
and manages the banking business in the whole province except for 
credits and savings deposits for enterprises and individuals. its 
main responsibilities are, in accordance with state banking principles 
and policies, to coordinate, guide, supervise and inspect the operational 
activities of the specialized banks and other banking institutions 
(including foreign capital, overseas Chinese capital and banks in 
joint ventures with Chinese and foreign capital); to regulate the 
issuance and circulation of credit funds and currency throughout the 
province; to manage the financial market; to manage foreign exchange 
and gold and silver; to supervise the establishment closing down and 
merger of banking institutions throughout the province; and to develop 
economic and financial investigations and studies to serve policy 
decision in the macroeconony. 


The newly established provincial industrial and commercial bank, an 
economic entity at the department-bureau level, undertakes the business 
of industrial and commercial credit and savings deposits originally 
handled by the people's bank. Its main responsibilities are to be 
geared to industrial production, commodity circulation, technical 


ho 
. > 











transtormation, economic development, trusts and investments, savings 
deposits of residents and other tasks so as to serve the policy of 
opening to the outside world and enlivening the domestic economy 
throughout the p. wince. 


At present, the people's bank and the industrial and commercial bank 
are busily engaged in the work of setting up subordinate organs. Since 
its establishment the provincial industrial and commercial bank has 
undertaken to carry on the disposition of claims and debts involving 
the enterprises, units and people in the urban and rural areas with 

the people's bank. Thus, all evidence of credit, trust and final 
accounts as well as savings deposit passbooks and deposit slips 
originally signed by the people's bank will remain valid and in 

use. There is no need to apply for replacements. 
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PROVINCIAL AFFAIRS 


PROBLFMS, SUGGESTIONS REGARDING FINJTAN'S CONTROL OVFR LAND 
Fuzhou FUJIAN RIBAO in Chinese 21 Sep 84 p 4 


[Article by Gu Deqi [7357 1795 3823]: "There Should Be Local Laws and 
Regulations Governing the Requisition of Land for Construction" ] 


[Text] The requisition of a piece of land needed in state construction 
in our province at present involves very tedious formalities requiring 
between 10 to 20 legal seals from approval to release for actual use. 
The requisition also has to go through a lot of red tape, and the time 
required to complete the formalities lasts between 7-8 months and 
sometimes as long as 1-2 years without getting any results. The land 
requisition expenses are getting higher and higher, and in addition to 
land compensation fees and placement subsidies, many extra conditions 
are added. Incidents of taking advantage of requisitioned land to 
fleece people of their money are common everywhere. Now, it actually 
costs between 20,000 to 30,000 yuan to requisition 1 mu of land for 
vegetable growing. For 1 mu of paddy field, it costs as little as 
several thousand yuan and as much as 10,000 to 20,000 yuan. It is 
established that our province spends more than 70 million yuan a year 
paying for the requisitioned land. With such a large proportion in 
the capital construction investment, how can we raise the investment 
results? We should realize at the same time thet our province has 

a huge population but limited land. While the arable Land decreases 
progressively by about 70,000 mu per year, the population increases 
progressively by 300,000-400,000 per year. If we fail to control and 
value every inch of land, serious consequences will arise. 


How can we guarantee getting the land needed for state construction 

in time and at the same time manage the existing land resources well 
and make proper arrangements for production and livelihood for the 
people whose land has been requisitioned? The urgent task is to draw 
up the local laws and regulations in line with the actual conditions 
in our province based on the "Regulations Governing Land Requisitioned 
for State Construction” promulgated in 1982. Steps must be taken to 
define in legal terms the principles and procedures governing the 
requisition of land in our province, the limits of the approving 
authority, various types of compensatory fees, labor and arrangements 
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for the people's livelihood and so forth. As the local laws and 
regulations are written, the tovernments at all levels must handle in 
Strict accordance with the law the land requisitioned to cope with the 
needs of the state construction at the central, provincial, prefectural, 
county and city levels to see to it that the law is upheld and that 
those who violate it will be punished. To change the present tedious 
proc*dures involving many offices and the dilatory style of work, it 

is necessary to set up an office in charge of the comprehensive manage- 
ment of land requisitioned for state construction so as to manage and 
approve the requisition wf land in a unified manner. 
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PROVINCLAL AFFAIRS 


BRIEFS 


NEIL MONGGOL GOLD SMUGGLING--By the end of September, Nei Monggol Region had 
‘racked 320 gold smuggling cases, confiscating gold, cash, and illicit 

gains worth 000,000 yuan. Thanks to the regional efforts to check gold 
smuggling cases, this region fulfilled 95.1 percent of the annual gold mining 
plan by the end of October. [Summary] [Hohhot Nei Monggol Regional Service 


in Mandarin 1100 GMT 16 Nov 84 SK] 


JLANCSU WORKERS NEWSPAPER--JIANGSU GONGREN BAO [JIANSU WORKERS NEWSPAPER], 
an organ of the Jiangsu Provincial Trade Union Council, will resume publica- 
tion on 7 November. [Summary] [Nanjing Jiangsu Provincial Service in Man- 


darin 2300 GMT 6 Nov 84 OW] 
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ECONOMIC DEVELOPMENT ZONES 


ESTABLISHMENT OF CHANGJIANG DELTA ECONOMIC ZONE DISCUSSED 


Beijing KEJI ZHANLUE KEJI GUANLI [SCIENCE AND TECHNOLOGY STRATEGIES AND 
MANAGEMENT] 1983 pp 246-252 (Papers from the third meeting of the Scientology 
and Science and Technology Policy Forum) 


[Article by Xia Yulong [1115 4416 7893], Shen Junpo [3476 1498 0980], Feng 
Zhiling [7458 0037 3249], Shang Nianchun [1728 1814 2797] and Luo Zhude {5012 
+371 1795]: “On the Establishment and Development of the Changjiang Delta 
Fconomic Zone" ] 


[Text] I. Brief Survey of the Changjiang Delta Region 


The Changjiang Delta is a precious piece of Land set on the banks of China's 
Dong Hai. It's boundaries generally start from Nanjing in the west, faces the 
sea on the east, stretches to the north banks of the Chang Jiang in the north 
and reaches the Hangzhou Prefecture in the south. It spans across the two 
provinces of Jiangsu and Zhejiang and Shanghai Municipality with an area of 
more than 40,000 square kilometers. The region has the following characteris- 
tics: 


lL. It has a favorable geographic location and is endowed with natural condi- 
tions. The Changjiang Delta faces the sea and is located at a strategic point 
with the advantage of sea, river and land transport. If the Chang Jiang is 
fully utilized it can handle the freight volume of over 10 railways of similar 
length. The Grand Canal runs north and south. The biggest harbor in China-- 
Shanghai Harbor, has an annual handling capacity of almost 100 million metric 
tons and is closely connected to the canal and railroad transport. Moreover, 
the Tai Hu is situated in the middle of the delta where the network of rivers 
criss-cross, the soil is fertile and the sceneries are fine. Such favorable 
conditions of the delta as well as lake area are rarely seen in the world. 


2. It has dense industrial cities and towns and massive production capacity. 
Within the Changjiang Delta are Shanghai, Nanjing, Hangzhou, Suzhou, Wuxi, 
Changzhou, Nantong and other large and medium-sized cities. It is the base 
for textile, light industry, metallurgy, machinery, shipbuilding and other 
traditional industries and it is also the birthplace of new and developing 
industries such as electronics, lasers and precision instruments and meters. 
The total industrial and agricultural output value of Jiangsu, Zhejiang and 
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Shanghai constitutes 24 percent, total industrial output value 26 percent, 


revenue 25 percent and harbor handling capacity 40 percent of the national! 
totals. 


3. It has a relatively high level of culture, science and technology, and 
management. There are currently 108 institutes of higher learning and over 
100,000 scientists and technicians in Jiangsu, Zhejiang and Shanghai. It is 
both a scientific research center for geonomy, biology and oceanography and 
also a research center for many applied technologies. The variety of special- 
izations is complete, qualified scientists and technicians assemble and the 
contingents of technical workers are strong. Trade, finance, information and 
management occupy a prominent place in the nation. 


4. It has a developed agriculture, distinctive industrial crops and tradi- 
tional, special local products. The output of the absolute majority of fields 
yield more than 1,000 jin and some of the “ton-yielding grainfields” are im- 
portant granaries in China. It is also abound in silk, tea, fruit and seafood. 
Near the coast of the delta are the three large fisheries of Luxi, 
Changjiangkou and Zhoushan. 


In short, the Changjiang Delta is China's delta with the largest area, the most 
developed industry and agriculture, the highest cultural and technological 
level and the densest population. It holds a decisive position in the develop- 
ment of the entire national economy. For this reason, the only way for common 
prosperity for Jiangsu, Zhejiang and Shanghai is to establish the Changjiang 
Delta economic zone. 


II. Nature and Goals of the Changjiang Delta Economic Zone 


The Changjiang Delta economic zone is a regional integrated economic body 
directly under the leadership of the Party Central Committee which is trans- 
provincial and municipal and trans-departmental. Relying on its technical ad- 
vantages and geographic advantages, it stresses the development of technology- 
intensive processing industry and processing industry with distinctive side- 
line products and raw materials and has become a center of processing indus- 
tries and a center of domestic and foreign trade in China. 


This economic zone has the following characteristics: 


1. Centering around cities, combining large, medium-sized and small cities 
and combining cities and towns, it organically forms an economic colony with 
industry as its principal part and through specialized division of work. 


2. It differs from existing administrative divisions as well as coordinated 
areas which were mainly intervened by administration in the past; it is an 
economic zone which has solid economic substance and which unites various 
economic levers. 


3. It is not a unitary economic zone and it differs from the Ruhr steel-iron- 
coal center in West Germany and the "Silicon Valley" electronic industrial] 
center in California; it is a comprehensively developed and distinctive eco- 
nomic zone. 
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+. It is not the type of special economic zones which primarily absorb foreign 
capital Su i j 
entrusted with certain special jurisdiction and which uses internal unity to 


drive externa! 





uch as those set up in Guangdong and Fujian; it is an economic zone 






expansion. 
















5. It is not a closed but an open model. Its establishment does not hinder 
its integration and interchange with various forms realized elsewhere in the 
nation. On the contrary, we should promote such integration and interchange. 
It is a relatively independent sub-system in the greater national svysten. 





































The goals in establishing and developing this economic zone are: 

1. Through coordination and various forms of integration, regulate production 
and the distribution of cities and towns, restructure the economic svstenm, 

torm a rational market structure, industrial structure and management structure, 
give full play to the advantages of this zone, tap its potentials, assure the 
completion of the state plan and financial tasks and continually exploit 

victory in the international trade war. 


2. Build this into a technologically advanced key processing industrial 
region in the whole country which can continually export advanced technology, 
equipment and management te other regions in the country and make important 
contribution to carry out technological transformation of enterprises through- 
out the country and increase their economic results. 


$3. Through experimental points of trans-provincial and municipal and trans- 
departmental economic integration carried out in this zone, provide exrerience 
for the new path of economic construction for restructuring the national 
economic system. 


ITI. Initiate Conditions, Begin Implementation, Promote the Early Establish- 
ment of the Changjiang Delta Economic Zone 


We believe that under the current economic system in which administrative 
divisions form a firm basis and administration and economy are combined, 
establishing an economic zone has its certain difficulties and obstacles. We 
must therefore proceed from the interests of the overall situation, carry it 
out step by step, steadily and scientifically, not merely to obtain -conomic 
results in the long run but also to benefit the three parties of ¢t economic 
zone in the short run and safeguard state revenue. 


1. Centering around products, establish trans-provincial and municipal inte- 
grated corporations step by step and selectively. This is an important gap 
ind starting point. 


We should select products which are related to foreign trade and which present- 
ly have serious internal consumption but have integrated and which are bene- 
ficial to all sides. Under the lead of name brands, first implement inteyra- 
tion such as internal combustion engines, bicycles, sewing macnines, clothing 


and silk. 











his type of integrated corporations should be first set up within the zone. 
t the other party applies and the integrated corporation agrees, they can 
also accept participation by enterprises outside the zone. 


At the same time, tiuis type of integrated corporations should have the three 
functions of scientific research, production and sales (including foreign 


c race ) - 


Considering local enthusiasm, at present this type of integrated corporation 
can take the form of stock corporations, discount and invest as shares the 
assets of all enterprises which participate in integration, distribute output 
and profits according to the shares so that they will complete their respec- 
tive state tasks. The administrative authorities of each unit should be 
responsible for providing the necessary municipal facilities for the produc- 
tion and management of that unit and at the same time collect local revenue 
from the unit. However, the management and administration of the corporation 
must be unified and other local authorities cannot intervene. 


Consideration for the leadership of party organizations of enterprises is a 

major problem of trans-regional integration at present. The party committee 
of this type of integrated corporation should be directly under the special 

party committee leadership of the economic zone. 


2. Set up an authoritative State Council agency, provide it with definite 


functions and authority and make it responsible for the work in the Changjiang 
Delta economic zone. 


Under the present political and economic system, setting up trans-provincial 
and municipal integrated corporation will confront many difficulties and 
obstacles. We must therefore set up an authoritative agency to overcome and 
remove the various difficulties and obstacles and jointly initiate the 
necessary conditions. Otherwise, it will be hard to realize integrated 
corporations by sole reliance on the enthusiasm of the localities and enter- 


prises. 


We suggest that this agency should be formed by representatives of the State 
Economic Commission, State Planning Communism, State Science and Technological 
Commission and State Commission for Restructuring the Economic System and the 
‘linistry of Finance and the key persons in charge of the two provinces and one 
municipality, to be conducted by leading comrades who are members of the State 
Council or are at a high level. 


This agency should have the right to represent the State Council in drawing up 
some special provision which are not consistent with the present system and 
policies and initiate conditions for trans-provincial and municipal integration. 


This agency should unify the planning and management of the construction of 
communications and transportation, the dredging of the Tai Hu river system and 
lower Chang Jiang and the exploitation of the oceans, centralize the use of 
the harbor and provide a good basis for close integration of the economy of 
this zone. 








This agency should draw up the economic development plan of the zone and carry 
out the necessary coordination among the two provinces and one municipality. 
For this reason we need to build a research center for regional integration, 
organize and coordinate the investigative and research work in various areas 
and provide a scientific basis for formulating plans and policies. 





Along with this agency we should also establish a corresponding special part, 
committee to lead the work of party committees of various integrated corpora- 
tions. 


3. The state must provide a certain materia! guarantee for the econoni: 
development of this zone. 


This zone is short of energy and raw materials. Apart from strivine to obtain 
great economic results with less energy and raw material consumption by ecouo- 
mization and increasing the depth of processing, it is still necessary for the 
state to provide a certain guarantee in this regard including imports fron 
abroad. 


f 


economy. But if we include Shanghai, grain will not be self-sufficient. 
order to increase the yield per unit area we must increase investment, but 
when the yield per unit area has been increased to a rather high level and 
farm capital is also gradually increasing, further large increase in invest- 
ment is not economically worthwhile and is incomparable to the economic re- 
sults from re-directing this investment on the Huang He, Huai He, Huang-Hai 
and other low-yield regions. However, with such a large population in this 
zone, if there is a large reduction in grain production the shortages are hard 
to be made up by the state. Therefore, a more appropriate guiding principl« 
should be stabilizing the grain-growing area and grain output ot that zone. 
Further, on this prerequisite, we must vigorously develop a diversified econo- 
my. The insufficient portion of grain (including grain rationed in the cities 
and the grain needed for developing a diversified economy) can be shipped from 
other zones or imported grain can be exchanged with exported products of the 
diversified economy. This is perhaps a good policy but it requires earnest 
comparison and careful calculation. 


This is a high-vield grain area and is a developed zone which has a diversified 
I 


In short, establishing and developing the Changjiang Delta econom! zone is 


an objective inevitability of economic development. The growth of modern 
capitalism largely began from the delta area. As early as the Tang Dynast: 
the Changjiang Delta was already a large area directly administered by the 
Jiangnan Circuit--the East Circuit of the Jianenan Circuit. China'‘s modern 
civilization had its cradle in the Changjiang Delta; China's modern economi 
construction should undoubtediy be based on the Changjiang Delta. 


Not long ago, the 12th Party Congress proposed that we strive to reach the 





overall objective of our 20-year struggle in economic construction to qua- 
druple China's total industrial and agricultural output under the prerequisit: 
of constantly improving economic results. In the course of realizing thi 
magnificent goal the Changjiang Delta has an important role that cannot bs 


ignored and shoulders a key responsibility that cannot be shirked. Let the 
revitalization of China's economy begin in the Changjiang Delta! 
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ECONOMIC DEVELOPMENT ZONES 


CHANGJTIANG DELTA ECONOMIC ZONE DISCUSSED 


Beijing KEJI ZHANLUE KEJI GUANLI [SCIENCE AND TECHNOLOGY STRATEGIES AND MANAGE- 


MENT] 1983 pp 253-257 (Papers from the third meeting of the Scientology and 
Science and Technology Policy Forum) 


[Article by Chou Jinquan [0092 6855 3123], Luo Zhude [5012 4371 1795] and Yao 


Shihuang [1202 6108 3552]: "The Development of Shanghai and the Economy of 
the Changjiang Delta Region" ] 


[Text] Shanghai is the most important industrial and commercial city in China 


and is one of the 10 major ports in the world. This paper intends to make a 
brief analysis of the characteristics of Shanghai's economic development and 


its limiting factors and to put forward some tentative ideas on the Changjiang 


Delta economic zone centering around Shanghai. 
[. Development of Shanghai and the Changjiang Delta 


For more than 30 years since its liberation, Shanghai's economic development 
has been relatively rapid and the economic results of industrial production 


have been great; various major economic targets have been relatively advanced; 


qualified scientists and technicians are relatively abundant; and commercial 
circulations are active. Yet Shanghai's economy has always developed in 
contradiction. Currently it is facing challenges in its soil, raw materials 
energy, communications and population. It can be summarized in three lines: 
a saturated environment, extensive production, weak sources of supplies. 


A saturated environment. Shanghai is confronted with 4 densities: (1) High 


, 


population density, with the lowest being 37,000 per square kilometer and the 


highest 67,000. (2) High density of electric power load at 6,800 kilowatts 
per square kilometer. (3) High density of buildings, with constructed area 
already constituting 40 percent of the total area. (4) High density in the 
network of utility lines. The network of utility lines spreads all over the 
place and underneath e: 
of difficulties for Shanghai's urbanization and industrial development. The 
city is swollen and traffic is congested. The pace of technological trans- 
formation is slow. 


Extensive production. According to data analysis, from the 1950's to the 
1970's the consumption of energy and raw materials per 10,000 yuan in output 





ich road there are 7 conduits. This brings a vreat de. 
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value did not decrease and in many vears it even increased dramatically. 


Economic results have not improved rapidiv. 


Weak sources of supplies. As China's largest industrial and commercial city, 


besides weak supply lines for industrial raw materials, Shanghai's demand for 
non-staple food remains a strain. 


In short, in view of its internal conditions, Shanghai's economy still has 
yreat potential but difficulties are numerous and a new course must be taken. 


What is the solution to the development of Shanghai? 


Shanghai Municipality is located at the outlet of the Chany Jiang and at the 
most foward part of t thangjiang Delta. It can be said that Shanghai built 
itself up by relying on the sea and the delta. In order to resolve its cur- 
rent problems Shanghai would still begin in these two areas. At present, first 
it needs to join with Jiangsu and Zhejiang, help each other and develop in 


. Ign ; 
\ oo0rdinatil mn. 


Since ancient times the Changjiang Delta has been an inteyrated, natural 
economic region. For a long period of history, Jiangsu, Zhejiang and Shanghai 
have enjoyed a good relationship of common prosperity and have supplemented 
each other's deficiencies. Particularly in the 30 years since Liberation, 
their economic connections can be described as close ties and interdependence. 
Yet, in terms of the present structure, this complete economic zone is divided 
ind has brought all kinds of disadvantages among the three. Practice and 
history have both taught us that division does harm to all. Only by unifying 
can we develop what is useful and avoid what is not and share common prosperi- 
tv. 


A complete selution to Shanghai's ailment of urban expansion also rests on the 
unity of Jiangsu, Zhejiang and Shanghai, their joint conformity to natural 
laws and economic laws as well as scientific planning of the regional economy 
of the Changjiang Delta. 


IT. Tentative Ideas on the Changjiang Delta Economic Zone 


The problems are very clear. In order to give greater play to Shanghai's role 
in China's modernization program as the largest industrial and commercial city 
and one of the harbor cities in China, and in order to turn the Changjiang 
Delta into a base whose goal is to quadruple industrial and agricultural out- 
put value, we must use the theory and method of regional economics to study 
ind search for a new form that will bring about coordinated social, economic, 
scientific and technological development of Shanghai and the Changjiang Delta 
region. There have already been a great deal of discussions and suggestions 
in China on building this type of economic zone. We suggest the following 


ideas: 
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. the goals of establishing this economic zon 


(1) Synthesize and give play to this region's natural advantages and the eco- 
nomic advantages formed over a long period; overcome the contraction between 
economic and social development caused by administrative divisions and the 
economic structure; establish a distribution of socialist productive forces 
which conform to economic laws; form rational markets, a circulation structure. 
industrial structure and production management structure; and ultimately build 
this region into an organically combined, intezrated economic body of industry 
and agriculture, communications and transportation and various production 
departments. 


(2?) The economic zone will form the center of processing and manufacturing 
industry including light industry, electronics, textile, sophisticated 
machinery, shipbuilding, rare metals as well as the smelting of non-ferrous 
metals, petrochemical refining, agricultural sideline products and food pro- 
cessing. At the same time it will become a center of scientific and techno- 
logical research and assimilation and introduction of foreign technology, a 
center of marine development and a center of toreign economic relations, 
technological exchange and trade. 


(3) Under the guidance of economic laws and the theory of man-made ecology, 
treat and regulate the water, soil, and tarming in this economic zone. Under 
the prerequisite of completing the state task for grain production, centraliz: 
the planning for the development of grain and industrial crops as well as 
forestry, animal husbandry, sideline industry and fishery. 


2. Characteristics of this economic zone 


(1) With large cities as centers of economic activities of economic zones, and 
with small and medium-cities as the backbone including Changzhou, Wuxi, Suzhou, 
Jiaxing, Huzhou, Ningbo and Nantong on the Shanghai-Nanjing and Shanghai- 
Hangzhou Railways, combine large, medium-sized and small! cities. In accord- 
ince with one's own favorable conditions the principle of specialization and 
division of labor, form individual distinctive industrial! areas which combine 
cities and the countryside, agriculture and industry and commerce, forming a 
complete, interdependent economic network. 





(2) Unlike the special economic zones in Fujian and Guangzhou, it should 
primarily rely on the economic strength of the zone itself and develop China's 
industry by self-reliance. But at the same time when they establish them- 
selves throughout the country the economic zones should stress development. in 
the world market. 


(3) It is not a closed economic system but an open economic structure. Under 
planned economic guidance it exchanges resources, products and technology with 
everywhere in the country and is a relatively independent sub-system within 
the greater national economic system. 
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On the basis of developing and expanding the unity of the two provinces and 
one municipality, gradually centralize their administrative divisions into the 
Changjiang Delta special administrative zone. This makes the administrative, 
economic and natural divisions consistent. While it avoids unfavorable 
factors of regional economic development caused by the present administration 
division, it also gives play to the role of administrative organization in 
safeguarding and supporting the economy. 


There is no question that the three-stage model needs to be further investigat- 
ed, proven and studied, and many other models can still be suggested. But two 
things are consistent among these numerous models: establishment of trans- 
provincial and municipal joint corporations (such corporations in silk and 
shipping have already appeared in their embryonic form) and central planning 
and comprehensive development in energy exploitation, water conservancy, com- 
munications and transportation which concern the overall situation of the 
Changjiang Delta. We can first proceed with both. 
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ECONOMIC DEVELOPMENT ZONES 


MAWEI AGGRESSIVELY IMPORTS FOREIGN CAPITAL 
Fuzhou FUJIAN RIBAO in Chinese 21 Sep 84 p 1 


[Article by Lin Rongsheng [265] 5816 3932]: "Mawei Economic Development 
Zone Aggressively Imports Foreign Capital--It Has Signed Seven Contracts 
with Overseas Chinese and Foreign Businessnen for Operational 
Cooperation or Joint Ventures" 


[Text] It has been learned recently by this reporter from the city 
departments concerned that the Mawei economic development zone has 
recently signed seven contracts with overseas Chinese and foreign 
businessmen for operational cooperation or joint ventures together 
with another eight agreements or letters of intent. The work of 
importing foreign capital in the economic development zone is now 
being carried out energetically. 


Over the past 4 months, the Mawei economic development zone has received 
a total of more than 400 people on different occasions in 126 groups 
representing industrial and commercial, tinancial and academic circles 
from nine countries and regions including Japan, the United States, 
France, Canada, the Philippines and Hong Kong and various enterprises 
at home. A large number of overseas Chinese and foreign businessmen 
have come one after the other to study the investment environment, 

make arrangements for cooperation and develop multiple forms of coopera- 
tion by means of internal integration and importation from abroad. 

The seven contracts signed involve the steel wire rolling plant, the 
Rongyan Electronics Company, the Minhai Enterprise Company, Ltd., the 
Mawei Special Supply Company, the Tourist Bus Company, the Yuxing 
Woolen Sweater Company and the fast color film developing service 
department. The eight agrvements or letters of intent that were 
signed involve a tourist hotel, a decoration and design company, the 
Jingming Clothing Company, Ltd., the hydraulic forklift company, and 

a joint venture for producing carbon dust for use in duplicating 
machines. Amony them, the steel wire rolling plant, the first joint 
venture in the Mawei development zone of Chinese and foreign capital, 
began organization in mid-July and construction inside the plant site 
has been progressing rapidly. After this plant signed a contract in 
mid-July with the Rongyan Electronics Company jointly operated by 

the No 8400 Plant and the provincial communications and broadcasting 
company, the Gongjie Electronics Company, Ltd, in Hon» Kong rushed over 
to join in operations with the Rongyan Company under a joint venture. 











Now, more and more big businesses and financial groups are coming over 
to talk business from more countries and regions; many investors are 
interested in basic facilities covering a fairly complete range of 
projects, of which technical and knowledge-intensive projects in 
particular account for a substantial proportion. Many foreign business- 
men expressed satisfaction with the basic facilities in the Mawei 
economic development zone by saying that the berths at the waarves, 
railways, highways and other land and waterway transportation networks 
are fairly sound, the water and power supplies and telephone communica- 
tions have some foundation, the existing factories and enterprises can 
be renovated for use and the existing land can also be readily used 
for construction. Some foreign businessmen said that all these 
facilities are far better than expected. 
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ECONOMIC DEVELOPMENT ZONES 


NATIONAL MEETING ON REAL ESTATE DEVELOPMENT HELD 
Guangzhou YANGCHENG WANBAO in Chinese 8 Jun 84 p l 


[Article by Luo Wenjin [5012 2429 6930] and Lao Yingshun [0525 2019 8113]: 
“Open Up the Real Estate Market Boldly: Urban Housing Control Departments 
in 14 Opened Cities Draw on Shenzhen's Experience and Aspire To Become the 
"Vanguards’' in Opening Up Cities"] 


[Text] The national symposium of the 14 newly opened coastal cities on 
enlivening the real estate business ended yesterday afternoon. The 
symposium, held in Foshan, was called by the Urban Housing Bureau of the 
Ministry of Urban and Rural Construction and Environmental Protection 
under the State Council. The meeting called on housing control bureaus 
of various localities to draw on the experience of the Shenzhen Special 
Economic Zone to act boldly and earnestly in opening up the real estate 
market so as to create material conditions for opening up cities and to 
strive to become "vanguards" in opening up cities. 


From 31 May to 2 June, responsible persons of the housing control bureaus 
from the 14 newly opened cities and the urban construction development 
companies in Shanghai and Tianjin visited the Shenzhen Special Economic 
Zone to study the experience of opening up the real estate market and 
commercializing the sales of houses. Later, the representatives held 

a symposium in Foshan City to hear reports on the progress and ways of 
enlivening the real estate business in Foshan, Guangzhou, Jiangmen, 
Shantou, Shaoguan and other cities in our province. They said that by 
coming to Guangdong they had obtained a clear understanding of the 
situation and opened their minds and would enliven the real estate 
business with full confidence when they returned home. 


The meeting noted analytically that since the central authorities have 
decided to open up the 14 coastal cities as an open-door policy and to 
enliven the domestic economy, it is necessary to construct large numbers 
of commercial buildings, factory buildings, warehouses and houses to 

cope with the opening up of cities and to promote economic development. 
To this end, the urban housing bureau has called on the housing control 
bureaus of the 14 cities to free themselves from the small confines of 
managing public housing in the past and, like Shenzhen, earnestly enlarge 


4] 














the scope of operations by opening all avenues centering around the 
real estate market to get the entire trade and the whole society 
interested. The housing bureau also stressed that while opening up 

the real estate market to bring in wealth and riches and to “store up 
in fat years to make up for the lean one," efforts should be made to 
renovate old houses to solve the housing shortage confronting the urban 


residents. 


In addition to the above, the reporters also learned trom the symposium 
of the 14 newly opened coastal cities on enlivening the real estate 
business that the “Chinese Real Estate Association of Opened Coastal] 
Cities" was inaugurated yesterday afternoon. The purpose of this 
association is to disseminate information, exchange experiences, provide 
mutual support and coordinate actions. At the meeting the housing 
control bureaus or urban construction development companies in the 

four cities of Shanghai, Tianjin, Guangzhou and Dalian were nominated 


as the conveners of future meetings. This association is located in 
Shanghai. 
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AGGREGATE ECONOMIC DATA 





OVERVIEW OF 35 YEARS OF ECONOMIC GROWTH IN GRAPH FORM 


Beijing GUANGMING RIBAO in Chinese 7, 9, 10, 11, 12, 13, 14 Jul 84 


tte 


[Economic data: ihirty-Five Glorious Years” 
[7 Jul 84 p 2] 


[Text] Editor's note: Creat achievements have been made in the 35 
years since the founding of New China. The State Statistical Bureau has 
worked out more thcn 10 figures clearly showing the great developments 
in our national «.:momy, the large-scale increase in industrial and 
agricultural output, the gradual improvement in the people's living 
standards, and the vigorous development in science, culture, education 
and public health. These figures will be published by installments in 
our paper starting today. 
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NOMIC MANAGEMENT 


MING RIBAO ON SOCIALIST ECONOMIC LAWS 


HK260733 Beijing GUANGMING RIBAO in Chinese 11 Nov 84 p 3 


|Report: "The System of Economic Laws and Reform of the Economic Structure-- 
1 Roundup of the Third National Symposium on the System of Economic Laws"} 
ext} From 13 to 18 October, the China Research Society for the System of 


tiie 


-ialist Economic Laws held the third national symposium on the system of 


nomic laws in Dalian. The symposium focused its discussion on the question 
how to make the study of the system of economic laws serve socialist economi: 
istruction and, in particular, economic structure reform. The main questions 
fliscussed at the symposium can be rounded up as follows: 


comrades present at the symposium maintained: In reforming the economi< 


structure, it will not do to take account of just one economic law or a small 
hart of the economic laws; instead, it is necessary to reflect the demand f 
ing the system of economic laws. This is being manifested in the compre- 
nensive economic structure reform experiments currently being carried out in 
China. Many comrades pointed out: The central issue of economic structure 
reform is to correctly understand the position and role of the law of value 


1 rT} 
=F 


it 


TT 


anism, to bring into play the comprehensive role of economic levers, 


to maintain a rational proportion and comprehensive balance in the nati 


Or 


the system of economic laws. To correctly handle the relationships between 
planned economy and the commodity economy, between mandatory plans and guided 
ns, and between regulation by plan mechanism and regulation by market 


1) i] 


nomy, it is necessary to ré lv on the system of economic laws and, in particu- 


to correctly understand the relationships between the law of plans and 
ralue, which interact on each other. Analyzing this, some comrades 


wintained: The law of plans can meet its own demand only when it combines 


4 


if with the regulating role of the law of value, and only when both the 


the 


law 


ralue and the law of plans display their regulating role, can we avoid doing 
ngs blindly. As they interact on each other, in economic structure reform 


necessary to respect the powers and interests of enterprises, which 


ilso commodity producers, to take into account the labor replacement and 
w replacement of enterprises, to stress the role of the norms of value, and 
nable the planning system to embody the relationships between the law of 
w, commodities, and money. Of course, while stressing the importance of the 
‘f value, we must avoid exaggerating its role. Regarding the law of valu 
ne principal regulator or the only regulator for the socialist economy wil! 
to negating the basic law ot the socialist economy and the law of plans. 
loes not yrrespond with the ob lect ive weeds of the system of economi law 
mrades basically agreed with the above viewpoint but emphatically pointed 








out: The regulating role of the market mechanism and of the law of value is 
not necessarily separate from or opposed to the regulating role of the basic 
law of the economy or of the law of planned development. Therefore, it is 
inappropriate to say that when the law of value plays a principal regulating 
role, it will negate the regulating role of the law of plans and of the basic 
law of the economy. It seems that this viewpoint is still influenced by the 
concept that economic laws can independently display their role. 


Other comrades put forward this viewpoint: The planned economy is merely a 
form of the commodity economy, and the system of socialist economic laws is 
formed by taking the law of the commodity economy as its core according to 

the relativity of quality and proportion of quantity existing between various 
laws. It is necessary to have a clear understanding of the relationships 
between the basic law of the socialist economy, the law governing the purpose 
of producers in socialist commodity production, and the law of distribution 
according to work, and to have a clear understanding of a structure which 

is composed of social interests, enterprises" interests, and laborers’ interests 
on the basis of the above three laws. 


Some comrades pointed out: Socialist commodity production is not a production 
mode independent of the socialist economy. It is a social form inherent in 

the socialist production mode, under which people work for each other, therefore 
it is attached to the socialist economy. Its nature of being attached to the 
socialist economy requires us to fully reflect the demand of the law of valu 
and to put the law of value in the system of socialist economic laws so as to 
enable it to display its role together with other socialist economic laws, 


However, in the system of economi laws, the law of value is restricted bv a 
specific socialist economic law. It not only reflects the objective demand of 
socialist economic laws, but is also subordinate to socialist economic laws, 
As for the relationships between the law of plans and the law of value, there 
are both unanimity and contradictions between their roles. In addition, they 
have different ways in displaying their regulating role. The Law of plans 
displays its regulating role through the comprehensive balance of the national 
economy with the help of regulation by plan mechinism, whereas the law of 
value displays its regulating role through exchange of equal values in the 
market with the help of regulation by the market mechanism. But under the 
socialist system, the law of value must displav its regulating role under the 


law of plans s0 as to serve the planned economy. 


Ihe comrades present at the symposium also discu.sed the relationships between 
the study of the system of economic laws and working out and realizing the 
strategy for economic development. They maintained: Th. study of the system 
of economic laws is closely Linked with working out and realizing the strategy 
for economic development. Only by applying the overall concept of the system 

of economic laws tov the study of overall, fundamental, and long-term economic 
probl« ns, can the Strategy for economic development be worked out in a practical 


way and without one-sidedness. As working out the strategy for economic develop- 
ment is a major problem which nas an important bearing on the overall situation 
9f the national cconomy, it is necessary to take into account various cial, 


economic, and political factors. Ihe strategy for economic development i 











restricted by the rols« various economic laws but must retlect the compre- 
hensive role of various « nomic laws. Some comrades maintained that the 
larget of socialist economic development should consist at least of the follow- 
ing three aspects: The needs of the material and cultural life of laborers, 
the rate of economic development, ard economic result. This shows that in 


working out the strategy for economic development, it is necessary to take 
account of the omprehensive role of various economic laws such as the basi« 
law of the socialist economy, the law of the rapid development of the 

socialist econony, the law governing time-saving and the onstant increase of 
Labor productivity, and the law of the planned and proportionate development 
of the national economy. We should not regard the strategic target of economi: 
deve lopment merely as the rate of economic devel: pment, still less should we 


think that it is restricted bv only one econoni law. 


Some comrades maintained that the bases tor making economic strategic decisions 
ire composed of the following five laws: The law of nature; the law of the 
productive forces; the law of the relations of production; the law of the 
dialectical relationships between the productive forces and relations of pro- 
duction; and the law of the superstructure. It is true that in formulating and 
carrying out the strategy for economic development, it is necessary to abide 

by a series of laws governing socialist relations of production, hcewever we 
must also take into account the objective demand of various laws governing the 
productive torces, which include the law of the simultaneous development and 
rational combination ot the producti ve torces; the law of the continuity, 
consistency, and rapid development of the productive forces; the law governing 
the shift of the strategic industry in different production and development 
periods; and the Law governing the major changes in the industrial structure 
iused by a qualitative change in the productive ftorces. 

Some other comrades proposed: In formulating and carrying out the  ..rategy for 
economic development, it is necessary to maintain the consistency between 
production, distribution, exchange, and consumption, and to consider the compre- 
hensive demand of verious economic laws which have influence on the several! 
spheres Listed above. In the past. importance was attached to production to 
the neglect of consumption This was detrimental to correctly formulating and 
carrying out the strategy tor economi: evelopment. Consumption is a detector 
ot te economic results of the entire eociety ‘is well as an indicator of the 


realization or lack thereof the benign cycle f the national economy, Bringing 
into full plav the above role of consumption ha important bearing on torming 

louse ties between production and demand, on ri izing soclalist production 
targets and a benign cycle of reproduction, an peeding up the tour 


midernizations drive. 











LOUNGNIC MANAGEMENT 


\ONG DALIN ADDRESSES ECONOMIC REFORM FORUM 


4250551 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Nov 


ext] According to GUANGZHOU RIBAO, the forum on reform of the economic 
structure in four southeastern provinces concluded yesterday afternoon after 
4 days in session. During the meeting, experiences of Guangdong, Fujian, 
iangxi, and Hunan provinces in carrying out reforms of the economic structure 
were exchanged. The experiences of Guangzhou City in this respect were given 
a thorough introduction. At the same time the participants discussed and 
4 


studied the establishment of an information network for reforming the eco- 
nomic structure, the strengthening of horizontal ties, and so on. 


long Dalin, vice minister of the State Commission for Restructuring the Eco- 
nomic System, spoke at the meeting yesterday. He repeatedly stressed that 
the focus in leading economic work must be on grasping the economic levers. 
Un how to grasp the economic levers, the following points emerged from the 
experiences introduced at the forum: 

|, to achieve doubling, do a good job in financial work, which is a major 
atter. Foshan City’s total industrial output value in 1980 was 4 billion 
yuan. This vear it may reach 8 billion, having doubled in 4 years. In 
achieving this doubling, they have mainly grasped finance--the major matter-- 
ind thus led forward all-round economic growth. 


», Great economic results can be achieved by correct and proper handling 
ot price and wage questions. Guangzhou City has already gained initial exper- 
ience in price reform. 


de Ihe tax revenue system must help to invigorate the enterprises. 

+. All the various economic levers should be moved in a coordinated way, to 
ileve a benign cycle in the entire economic setup. This is the chief task 
key cities, especially those cities that are pilot projects for compre- 


vensive reform of the economic systen. 


uring the forum, the participants attached importance to the successful 
iperiences of Guangzhou City and hoped that the city would advance in the 
ront rank in reform of economic structure in th le country. 


sO 4006/120 
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RULES FOR COLLECTIVE INDUSTRIAL ENT 
OW281235 Beijing XINHUA Domestic Service in Chinese 0806 GMT 27 Nov 84 


[Text] Beijing, 27 Nov (XINHUA)--Recently the State Council approved and dis- 
tributed “provisional regulations on some questions concerning collective light 
industrial enterprises” drawn up jointly by the Ministry of Light Industry and 
the National Handicrafts Industry Cooperative. The State Council also issued 
a circular to all localities and departments, requesting them to put the 
regulations into practice. 


The “regulations” point out: Collective light industrial enterprises are 
economic organizations under the socialist system of collective ownership by 
the laboring masses. They are a vital component part of China's socialist 
economy based on the public ownership system. Under the guidance of the 
state's policies, laws, decrees, and plans, collective enterprises have powers 
of self-decision to carry out their economic activities independently and, 

at the same time, are protected by the state's laws. However, their operations 
should be truly commensurate with the nature and characteristics of the collec- 
tive economy. They may have independent operations and management according to 
the following principles: voluntary organization, sole responsibility for its 
profits and losses, democratic management, distribution according to work, 
capital funds raised by staff members and workers, appropriate distribution of 
dividends, some funds accumulated for use by the collective, and independent 
disbursement of funds. Collective lLieht industrial enterprises may institut: 
various forms of the contracted economic responsibility system, exercise 
democratic management, and implement the system of the plant director assuming 


full responsibility. 
The “regulations” contain the following points: 


Collective light industrial enterprises have the right to adjust their prod 


tion plans and operate on their own according to the demands of society and 
changes in market conditio is, They are allowed to engage in diversified under- 
takings while taking one iine of production as the main task. They also have 
the right to sell their products themselves according to the principle 

“naking use on numerous channels and minimizing intermediate Links” provide 
they can assuredly meet the state's purchase quota. Gollective enterpris: 

may use their money to defray operating expenses for advertisement, intot - 
tion exchange, and ile exhibitions in connection with the development of new 
products and « c<pansion of business as well as other necessary expens« for 
promoting supply and marketing work. Except tor those products whose prics 


ire controlled bv the stat« collective enterprises have the right to dec ide 
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ECONOMIC MANAGEMENT 


FLEXIBLE POLICIES SET FOR INDIVIDUAL ECONOMY 
OW281112 Beijing XINHUA in English 0651 GMT 28 Now 84 


[Text] Guangzhou, 28 Nov (XINHUA)—The current drive to restructure the 
country’s economy for higher vitality is boosting the growth of individual 
businesses, a state industry and commerce administration official has said. 
Workers no longer needed on their original jobs may now apply for permission 
to start private businesses, said Zhac Guihong, deputy director of the 
administration‘’s Individual Economy Department. Zhao had attended a meeting 
of provincial industry and commerce bureau officials which closed here last 
Saturday. 


The increasing autonomy given to state-owned factories makes it possible for 
individual businesses to engage in wholesale or retail deals of manufactured 
goods formerly subject to exclusive government control. State-owned factories 
ire now allowed to sell certain products above government quotas on the open 
market. These include machines, fuel, textiles and major materials. 


Peasants may now start individual or collective businesses in cities, on 
condition that they do not rely on government food rations like city people. 


The policy of encouraging self-employment must continue because individual 
economy plays an irreplaceable role in expanding production, meeting the 
people’s daily needs and providing more jobs, he said. 


About 3.86 million urban youths--not including college and vocational school] 
graduates--were given jobs in 1983, bringing unemployment to its lowest level 
since 1979, Even so, 2.7 million city youths--two percent of the nation's 
urban labor force--were still unemployed at the end of that year. 


The country has 300 million able-bodied rural laborers, but only 200 million are 
needed on the land. This, plus a desire to develop commodity economy in rural 
ireas to substitute the traditional small farming economy, has prompted the 
government to encourage surplus labor force to shift to industr , commerce 

ind services. "On no account must the capability of individual 4. ertakings 

to provide jobs be under-estimated,” Zhao said. 


More than 11 million people, including 8 million peasants, are now self- 
p from 6.¥§% million in 1979, 
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BORDER MINORITIES ENJOY PROSPERITY 
eijing XINHUA in English 1311 GMT 28 Nov 84 
ming, 28 Nov (X!NHUA)--The new rural economic policy has brought 
tits to the minority areas, according to Yan Kangnan, a 32-year-old 
the Dai nationality and leader of a village on the Sino-Burmese 
{ Man Jing Lan in the Xishuangbanna Prefecture has 15/7 Dai fami- 
icomes have increased markedly in recent years. Yan, his wife and 
é id an income of 1,800 yuan last year eared by growing rice 
ire of a plot of rubber trees. [his was not the highest income 
lave. ie tamily earned 3,000 yuan last year, Yan said. 
n said the peasants are now encouraged to breed pigs and poultry 
e free market on the border. "Some families raise as many as 80 
) chickens," he said. Per capita income of the villagers was 596 
83, 10 ian more than in 1982. [The village is an example of the 
rr in the prefecture. According to prefectural chief, He Qui, 
( itionality who was a house slave before liberation, the prefec- 
enty of rainfall and a tropical climate, now produces a surplus 
tons rice annually. Before 19/79, the state had to supply it 
) to yf grain a year. Last year, the prefecture's industria] 
lt il out it value wa 10.6 times that of 1949, 
inna‘'s ethnic groups of Dai, Hani, Jino, Blang, Bai and 
, according to Junast, 50, a Mongolian directors of the 
cationality studies under the Chinese Academy ot ocial Scien 
I ial said mal students from the prefecture are students at Yun 
yr itional institutes taking courses which include literatur: 
lages, istoryv, political science, mathematics and physics. 








SOMIC MANAGEMENT 


Hit iNDUSTRY CARRIES OUT WAGE, MANACEMENT REFORMS 
1031, Beijing CHINA DAILY in English 1 Dec 84 p ] 
staff reporter Li Huahong] 


ext] Managerial reforms--including a drastic change in wage allocation-- 
being carried out in collectively-run light industrial enterprises. 


reforms are part of new regulations governing the management of such enter- 
es. The move comes as China is on the verge of improving its wage sys- 


Cangquan, a department chief from the Ministry of Light Industrv, told 
DAILY Yesterday that the State Council had approved the temporary 
tions, designed to spur the economic performance of the enterprises. 


sinesses comprise 50 percent of the country's 118,000 collectively- 


irban enterprises. 


r the reforms, wages and bonuses are counted in production costs, there- 
lio\ing wages to product prices. In state-run enterprises, costs, wages 
orices are unrelated. 


1id the changes would greatly enhance workers’ initiatives since their 
was directly related to economic performance. 


ill be no ceiling on workers’ bonuses which unlike those in state- 
enterprises, are exempt from tax. 


anges are also good news for most consumers because light industrial 


terprises produce goods in daily use. The official expected the new wage 





tem to help control prices. 


r the regulations, the enterprises are independent economic entities under 


tidance, rather than instruction, of state policies and planning. 


lectivel-run light industrial enterprises can adjust their output and 
roducts in accordance with market demands. 








: IN SHANGHAI ECONOMIC COOPERATION 
800 Be ing XINHUA D tic Service in Chinese 1335 GMT 23 Nov 84 
A enctarv s " Mi ee] 
t Shanghai, 23 Nov (XINHUA)--The Shanghai Municipality has publishe 
promoti C4 ymi ind technical cooperation between Shanghai 
; and those in rious provinces and autonomous regions, and ot 
icipa es direct mder the entral government. The document ha 
il ate e policies and n ires which encourage the cooperation. 
ve by the Shanghai Municipality. It will play an important 1 
iy into full p Shanghai's economic and technical] advantages, 
ic eff i -round way, and facilitating the tr 
Cechnolo t reas e 
ivvest economi ter in China, Shanghai has an advantage in rT 
technology, ski ersonnel, equipment, information, and capi 
ity which has been selecte for further opening to the outside v 
ssumed the unshakeable dut \f transferring local and foreign adv 
to inland areas in the iestic cause of building China int 
! jalist uuntry. Of course, economic cooperation alway Y 
. me's advantag hore up the other's weaknesses while at ! 
; wn weaknesse¢ ire shored up by the other's advantages. To c 
techn | cooperation is an inexorable trend in the economi 
f the world and in China's economic development. This is n 
r Sha i which ich an economically and technically dev 
r, the economni structu which was developed for a long time in t! 
itdated rul ind 1 lations have hampered the enthusiasm of 
i’ nterprises t duct economic and technical cooperat io1 t 
° ilso dampened the enthusias of scientific and technical] C} 
their skills and spe rLitic to the full in such cooperation. 1 
rmulatec e with the actual situation in Shanghai w 
imi ermittes tate ‘ he implementation of thes 
be condu iring the creativity of scient 
‘ ind WOTrKeT in { emberse it is also conducive | ‘ 
» multichannel, i ersified economic cooperation betwee 
rise t rovince ind autonomous regions, 
rect] ar th itral government in order to bt 
erityv. 
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ECONOMIC MANAGEMENT 


COMMENTARY ON ENTERPRISES RESPECTING KNOWLEDGFABLE PEOPLE 
OW290137 Beijing Domestic Service in Mandarin 1200 GMT 27 Nov 84 


[Station commentary: "Rely on Scientists and Technicians To Run Village and 
Town Enterprises Well"] 


[Text] Some peasant entrepreneurs in Zaogiang County of Hebei Province, 
sincerely and firmly relying on scientists and technicians to run an enterprise, 
have turned a small factory with only eight workers into a large village 
enterprise with more than 1,000 workers and staff members and some 8 million 
yuan of capital. This fact vividly shows that science and technology are pro- 
ductive forces. An enterprise can have vigor only if it relies on knowledge 
and technology. 


The central leading comrades recently have emphasized repeatedly: All 10 parts 
of the Decision of the CPC Central Committee on Reform of the Economic Structure 
are very important. The most important is Part 9. To sum up, Part 9 calls for 
respecting knowledge and qualified personnel. Respect for knowledge and quali- 
fied personnel is also the key to success in reform and in enlivening enterprises. 


Village and town enterprises in China now are facing the challenge of being 
caught up with by state enterprises after the overall reform of urban economy. 
In order to stand firm during the competition, village and town enterprises 
must open their doors to knowledge and qualified personnel. An enterprise 

can have vigor only if it relies on science and technology. The practice of 
Zaogiang County has told us that earlier reliance will lead to earlier develop- 
ment; and the more an enterprise takes the initiative in relying on science 


and technology, the faster and more solid its development will be. 


CSO: 4006/129 
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for our state to develop some collective welfare undertakings to an appro- 
priate extent. However, the great “reverse" gap between the purchasing and 
selling prices for some consumer goods and the large number of commdit i 
supplied on a ration basis have not only affected the development of many 
industries and increased the state's financial burdens, but are also unfavor- 
able to the implementation of the principle of distribution according to 
work and unfavorable to reform of the wage systen. 


Fourth, the existing price system is unfavorable to the further improvement 
of our taxation system. At present, the second step in substituting tax 
payment for profit delivery has been taken in all parts of the country. 

This step is of great significance in the correct handline of relations he- 
tween the state and the enterprises and in advancing the restructuring of th: 
national economy. However, the tax system is built on the basis of the 
existing unreasonable price system. In order to mitigate the contradiction 
Caused by umreasonable prices, the state has to set a higher rate for tix 
product tax for some goods and this has affected the revenue from income 
taxes. In order to ensure a reasonable level of state revenue and profit 
retained by the enterprises, the state has to continue to impose the regula- 
tory business tax with its rate varying from one enterprise to another. 

This is a special measure adopted under special conditions. The continuanc« 
of this measure will inevitably affect the functions of taxation and go 
against the principle of maintaining stability and uniformity in taxation. 
Therefore, rationalizing the price system is r@quired for the further inm- 
provement of the tax system. 


Fifth, the existing price system is impeding the enhancement of our economi 


efficiency. The fundamental purpose of various economic reforms is to pro- 
mote the development of productive forces and to enhance economic effi- 
ciency. Economic efficiency has to be measured through business accounting, 
for which prices constitute an important means. However, unreasonable pric 
Cannot correctly reflect the labor consumption in production, and the ac- 
counting on the basis of unreasonable prices cannot reflect the actual input 
and output of various enterprises and departments. Like a distorting mirror, 
accounting can only reflect distorted facts. Therefore, it is necessary | 
rationalize the price system in order to enable economic accounting to pla 


an effective role in prompting the enterprises to lower consumption, incr 
profits, and enhance economic efficiency. Only when prices in the main 
in line with value and the law of value is actually playing a role in bu 
accounting can we prompt the enterprises to improve technology and enhan 
their productivity. 


The above points show that the unreasonable price system is affecting th 
structural reform in all aspects and is affecting the overall situation of 
the national economy. We must reform the unreasonable price system in «1 
orderly wav in the course of the ongoing economic reform and during tly 
seventh 5-vear plan so as to consolidate the achievements of th 
reform in recent years and to successfully advance the economic retorm. 


economi 
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MINERAL RESOURCES 


"FLEXIBLE POLICY’ HELPS PEASANTS PROSPER IN GOLD MINING 


HK240304 Beijing CHINA DAILY in English 24 Nov 84 p 1 


[By staff reporter Liu Dizhong: “Thousands of Peasants Prosper in Gold Rush"! 


[Text] China's flexible policy has brought about a “gold rush". Tens of 
thousands of former peasants are expected to mine nearly half the nation's 
gold output this vear. 


By the end of October, they had surpassed this year's quota. The state has 


planned to provide financial aid to expand the sector. 


It is estimated that more than 40,000 peasants have mined gold since indi- 


viduals were given permission to do so in 1978. In addition, another 40,000 
peasants have worked in small gold mines run by local governments or collec- 


tives. 


This is part of the nation's efforts to ease the financial shortage in it 


modernization drive. In the past few years, China's gold output had increased 
substantially, reaching an annual growth rate of 10.2 percent, said an offi- 


cial of the China Gold Company in an exclusive interview with CHINA DAILY. 


The nation’s gold reserves in the second quarter of this vear totalled 
12.67 million ounces. 


The gold rush, the official said, not only absorbed the surplus labour for 
in rural areas--a result of the responsibility systen and growing agricult 
mechanization--but also enabled many peasants to become prosperous in a 
time. 


In Yingkou County, Liaoning Province, a gold-mining group of /6 households 
produced more than 2,200 ounces of gold last year. With nearly 3,000 yuan 
(about $1,200) per capita income--ten times the per capita income of the 
country’s 800 million peasants. 


The “gold rush” has occurred in many provinces, including Shandong, Hebel, 
Henan, Innter Mongolia, Liaoning and Heilongjiang. 
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INDUSTRY 


CHINA'S INDUSTRIAL PRODUCTION IN FIRST 


HALF OF YEAR 


Beijing LIAOWANG [OUTLOOK] in Chinese No 29, 16 Jul 84 p 16 


[Article by Ren Jiudi [0117 0046 4574] 


During the First Half of This Year'} 


? 


"An Excellent Situation Seldom 
Seen in Recent Years: <A summary of the Situation in Industivial Production 


[Text] The situation in industrial production throughout 

during the first balf of this year has undergone a new development, 

and an excellent situation seldom seen in recent years has emerged. 
1 


According to the 


the 


country 


atest statistics compiled by the departments concerned 


about the fulfillment of industrial production during the first half 
of this year, our country's ine tries and economy are advancing 


steadily in the course of i- senting the policy of readjustment, 


restructuring, consolidatiou . . ceform. 


First, judging from the level of development of industrial 


period of last year, fulfilling the annual 


production 
and the fulfillment of the production of major products, from January 
to June the total industrial output value in the whole country was 
331.3 billion yuan, or an increase of 11.6 percent over the same 


plan by 51.4 percent. 


The total output value during the first half of this year increased 
at a monthly rate of around 5.5 billion yuan, a growth rate of about 
12 percent. During the tirst half of this year, not only did the 


Beijing, Tianjin, Jiangsu and Shandong coastal 
5 b 5 > 


regions with better 


conditions for production maintain a high momentum of growth, bu’ 
places like Gansu, Yunnan, Oinghai and Ningxia with weak foundations 


for industrial production also kept abreast. 


The growth rate 


in some 


regions has come close or has even overtaken the average national] 


level. During the first half of this year, those important 
included in the state plan such as steel, 


coal, crude oil, electricity, chemical 


last year. 


9] 


rolled steel, cast 
fertilizer, motor vehicles, 
washing machines for home use, weolen fabrics, sulphuric acid, caustic 
soda and cement fulfilled or overfulfilled the plans as required and 
their output also showed marked increases over the same period of 


products 
iron, 











Second, after going through 4 years of readjustment, departments 

under the light and heavy industries have recovered from serious 
dislocation and are moving toward a healthy development in a more 
coordinated and proportionate manner. A gratifying situation of 
having departments keen pace with one another emerged during the 

first half of this year. The proportion between the light and heavy 
industries in the entire industrial structure is 49.2 to 50.8 percent. 
This ratio is basically compatible with the actual conditions relating 
to the state's key construction and the gradual improvement of the 
people's living standards. 


Energy output that has been restricting industrial and agricultural 
development set the highest record for the same period during the 
first half of each of the 5 previous years. Guided by the policy 

of giving equal attention to production and development, the output 
of coal, crude oil and electricity during the first half of this year 
increased faster than in the same period of last year, and energy 
output registered an increase cof 8.5 percent over the same period of 
last year. This rate of increase was the highest for the same 

veriod since 1980. 


In recent years, our country has paid great attention to raising the 
quality of products, and quality month activities have been designated 
once every year. Various industrial departments and enterprises 
engaged in production have often listened to tne ovinions of consumers, 
universally strengthened quality control and consolidated the system 
to monitor quality to ensure continual improvement in the quality of 
products. Judging from the results of the first half of this year, 
more than one-third of the quality targets of the country's major 
products were elevated while over half of the energy consumption 
targets dropped, thus earning a new reputation for more and more 
enterprises. 


The circulation of industrial goods throughout the country during the 
first half of this year has been brisk, with purchasing and marketing 
expanding continually. In the course of economic reform in the cities, 
many localities and enterprises, taking the highest enthusiasm and 
interests of the industrial and commercial enterprises as their 

point of departure, have joined forces in production and marketing 
and in commonly sharing profits and risks. This has brought about 

a significant change in the production and marketing of industrial 
products. The total procurement of commodities by the state commerce 
and the supply and marketing cooperatives throughout the country 
between January and May increased by more than 7/7 percent over the 
same period of last year. The procurement of industrial products on 
the other hand was up 9 percent. A new situation has emerged in the 
economic life in our country. 











Since the beginning of this year, with the guiding principles over 
operations more specifically defined and by doing a great deal of 

work with an emphasis on improving economic results, various industrial 
departments, factories and enterprises have brought about not only 
synchronous increases in output value, tax revenue and profits but 

also a higher growth rate of profit over the growth rate of output value. 
In the course of readjustment, motivated by the inherent driving force 
for independent economic interests and striving to overfulfill the 
production plans, the state-operated industrial enterprises have made 
efforts to produce marketable quality products, turn enterprises 

solely engaged in production into those stressing on production and 
management and set up the economic responsibility system in these 
enterprises. All these are the important reasons for achieving good 
results in industrial production during the first half of this year. 


According to the analyses of the government departments concerned, 
the pace of industrial production in our country during the second 
half of this year may not be slower than the first half of the year 
and a newer situation will appear by the end of this year. The 
implementation of important strategic measures, under the guidance 

of the policy of opening the door and enlivening the domestic economy 
such as the further opening up of the 14 coastal port cities, the 
reform of the economic management system and the implementation of 
second step oi taxation in place of profit delivery, will undoubtedly 
be the great driving force for the development of industrial production 
during the second half of this year. 


Barring natural disasters in the second half of this year, this year 
will be a year of bumper harvests as far as agriculture is concerned. 
Thus this will not only provide ample raw materials for the textile 

and other light industries, the food industry and the fodder industry 

but will also impose a demand on these industrial departments as well 

as other industrial departments producing capital goods for agricultural 
use to speed up development so as to satisfy the needs of developing 

the production of rural commodities and raise the living standards 

of the peasants. It should also be taken into consideration that 
investments in fixed assets throughout the country this year will be 
further enhanced. The state will also make some investments in a 

number of capital construction projects and use some funds for improve- 
ments and renovations during the second half of this year. Consequently, 
it is necessary to increase the output of rolled steel, timber and cement 
to propel the entire industrial front forward. 


Based on past experience, when production increases relatively quickly, 
it is necessary to guard against wastefulness arising from unrealistic 
development and duplication in construction. Industrial production 
must attach importance to maintaining a balanced development with the 
energy, communicati.ns and transport and raw material industries and 
to achieving a coordinated development between the light and heavy 
industries and improve economic results by cutting production costs. 


93 





At present, the production cost reduction indexes of many industrial 
enterprises have failed to meet the state plan. This shows that the 
tasks of readjusting the organizational structure of the industrial 
enterprises in our country remain arduous and so are the tasks of 
bringing about technological transformation in the enterprises. All 
this should be given ample attention in production during the second 
half of this year. 


12662 
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INDUSTRY 


HENAN CONFERENCE REVIEWS INDUSTRIAL PRODUCTION 
HK231452 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 20 Nov 84 


[Excerpts] From 14 to 16 November, the provincial economic committee held a 
provincial conference on industrial production and communications and trans- 
portation. According to the situation in and characteristics of the province's 
industria! production and communications and transportation this year, the 
conference made arrangements for next year's industrial production and communi- 
cations and transportation. 


Since the beginning this year, the province has developed industrial production 
and communications and transportation in a balanced manner, achieved fairly 

good economic results, and made synchronous increases in production and economic 
results. 


The main features were: developing production according to needs and changing 
the previous situation in which efforts were relaxed at the beginning but had 
to be grasped at the end. By the end of October, the accumulative total 
industrial value had increased by 1l percent, close to the national average. 
Economic efficiency has been raised remarkably and synchronous increases have 
been achieved in the output value and profit tax. In the first 10 months this 
year, the province's industrial output value increased by over 8 percent, sales 
volume increased by over 9 percent, and the profit taxes gained increased by 
over 14 percent. The amount of losses of those enterprises suffering losses 
dropped by 26 -ercent. 


This year, the general situation is good in the province's industrial production 
and communications and transportation, but there still exist some problems. The 
main ones are: there has been an increase in the abuse of funds; some raw 

materials are in short supply; and power supplies and transportation have failed 





to meet the needs of the situation. It is necessary to take measures to gradually 


resolve these problems. 


CSO: 4006/129 
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INDUSTRY 


JIANGSU SEMIANNUAL INDUSTRIAL PRODUCTION RESULTS 
Nanjing XINHUA RIBAO in Chinese 11 Jul 84 p l 


[News report: "Economic Results Have Improved Continually and Industrial 
Production Increased Persistently in the Whole Province During the First 
Half of This Year; Total Industrial Output Value Increased 15.9 Percent 
Over the Same Period of Last Year; Revenue Was Up 16.47 Percent over the 
Same Period of Last Year"] 


[Text] In compliance with the call for "seven battles, seven victories" 

put forth to Jiangsu by leading comrades of the central authorities, 

the broad masses of workers and staff members on the industrial front in 
our province have taken steps to grasp reform, reinvigorate the enterprises, 
overcome difficulties caused by fuel and raw material shortages and 

ensure a sustained increase in industrial production and continued 
improvement in economic results. 


The total industrial output value in the whole province during the 

first half of this year amounted to 31.687 billion yuan, an increase 

of 15.9 percent over the same period of last year, of which the light 
and heavy industries increased by 15.6 percent and 16.3 percent, 
respectively. Among the 100 major products, 90 of them fulfilled over 
50 percent of the annual plans, or an increase by 75 products as compared 
with the same period of last year. Of these products, energy products 
such as electricity, crude oil and coal fulfilled from 51.9 percent 

to 65.3 percent, respectively, of the annual plans, which represented 

an increase between 9.3 percent to 17.6 percent over the same period 

of last year; chemical fertilizers, farm insecticides and most building 
materials also fulfilled the annual plans by over 50 percent; and a 
large majority of the products of the textile and other light industries 
and the electronics industry also fulfilled or overfulfilled the planned 
growth, showing a marked increase over the same period of last year. 

The quality of products had also improved considerably. According to 
statistics compiled at the end of May, 49 out of 60 major products 
throughout the province improved their quality or maintained a fair 
quality level as compared with the same period of last year. The 

steady quality improvement rate was 81.7 percent, or an increase of 

0.2 percent over the same period of last year, and the superior-quality 
rate registered 7.93 percent, or an increase of 0.92 percent over the 
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same period of last year. Financial revenue in the whole province 
exceeded the increase in production, and synchronous increases in 
profits and tax on profits for delivery to the state and in output 
value included in the budget of the local state-operated enterprises 
were realized. The financial revenue of the whole province totaled 
3.89 billion yuan, fulfilling the budget by 50.52 percent, or an 
increase of 16.47 percent over the same period of last year. 


The main reasons for these achievements on the industrial front in 
our province during the first half of this year are: 


-- The system of letting the cities lead counties has played a positive 
role. Moreover, the province does not manage the enterprises directly, 
and this makes it possible fer the big enterprises to lead the small 
ones and the more advanced enterprises to lead the ones lagging behind. 
It is more profitable for the more organized fraternal provinces and 
cities to engage in economic cooperation and surmount all kinds of 
difficulties in the fields of goods and materials supply and technology. 


-- The enthusiasm of the enterprises and workers and statf was mobilized 
as a result of reform and released power. The series of reforms in the 
system put forth by the State Council was implemented step by step. 
Some of the proposals, put forth by the province regarding reform and 
released power involving the power to examine and approve planned 
management, capital construction, technological transformation, 
introduction of technology and other aspects had been transmitted to 
the lower levels for trial implementation with tlhe concurrence of the 
provincial government. Various enterprises broadly upheld the guide- 
lines of “setting no ceiling limits nor retaining basic figures" in 
giving out bonuses, and all kinds of economic responsibility contract 
systems emerged one after the other. 


-- Production was organized based on need by letting sales promote 
production. The textile and other light industries paid much attention 
to regulating the market, eachancing information teedback and readjusting 
the product mix according to changing needs and demands. According to 
figures compiled on 97 key products in the whole province for assessment 
by the department of light industries, /1 preducts were found to be 
marketable and registered an increase over the same period of last 

year, of which high-grade durable items such as washing machines, 
refrigerators, air conditioners, console-type electric fans and steel 
and wooden furniture more than doubled. The production ot sewing 
machines and plastic sheets and other items temporarily saturated with 
supplies was organized based on needs. 


-- Emphasis was placed on fine quality and low consumption. Early this 
year, the government issued a decision to "learn from two factories" 
(namely to learn from the Changzhou Diesel Engine Plant in raising product 
quality and from the Taicang Chemical Works in energy conservation), 
called provincial field meetings to exchange experience in these two 
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factories and achieved noticeable results. The steady quality improvement 
rate and the rate of superior-quality products rose by the end of May. 
Keeping in mind the actual level of consumption, industrial cities like 
Suzhou, Changzhou, Wuxi and Nantong mapped out plans to catch up with 

and overtake Shanghai in an effort to practice economy and increase 
production. 


-- Efforts were made to make up deficits, increase surpluses and strive 
to achieve "three synchronous increases." Various localities and 
departments made tireless efforts to eliminate operational losses, cut 
losses incurred as a result of policy and eliminate money-losing products 
from profit-making enterprises. The size of the losses incurred by 

local state-operated industries throughout the province in the budget 
decreased by 19.694 miliion yuan as compared with the same period of 

last year. 


The salient problems that existed in our province's industrial front 
during the first half of this year were: Slight rise in consumption 
ard the production cost. Safety in production was poor. According 

to statistics at the end of May, 63 out of 90 items throughout the 
province, including fuel, power and raw materials, showed reduced 
consumption or held a tair consumption level as compared with the same 
period of last year. The consumption reduction rate was only 70 percent, 
or a decrease of 6 percent over the same period of last year. The 
comparable production cost rose 0.82 percent. The number of workers 
and staff killed in industrial accidents increased by 28.8 percent 
over the same period of last year. 


CSO: 4006/714 
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SICHUAN SEMIANNUAL INDUSTRIAL PRODUCTION INCREASES 
Chengdu SICHUAN RIBAO in Chinese 11] Jul 84 p l 


[Article by Feng Shulin [7458 6615 2651]: "The Situation on the Industrial 
Front in Our Province During the First Half of This Year Is Gratifvying; 
Speed in Production Development and Good Economic Results Are Seldom Seen 
in Years"] 


[Text] The situation on our province's industrial front is gratifying. 
During the first half otf tnis year, the total industria] output of the 
whole province amounted to 17.96 billion yuan or an increase by 11.7 
percent over the same period of last year, thus "fulfilling half of the 
annual tasks in half a year's time." The rat. of the steady improvement 
of the qu»2lity of major products scored 89 percent. It is expected 
that the proposed income [from sales by the local industrial enterprises 
will surpass the same period of last vear by 12.4 percent, profits will 
increase by 23.2 percent and the profits to be delivered to the state 
will rise 22.8 percent. Production grew so fast and the economic results 
were so good as have seldom been seen in years 


Industrial production in our province this year was grasped well from 

the very beginning and started at a higher point. The total industrial 
output value in the first quarter exceed the growth rate in the annual 
plan. During the second quarter, inspired by the reform and a relaxation 
of policies, the enthusiasm for production on the part of the broad 
masses of workers and staff members surged forward continually. Moreover, 
the season of abundant water, the increase in the power supply, the 
increase in water transport freight and the improvement in communications 
and transport facilities have also given impetus to increased production 
in a great number of areas and trades. The output of the light industry, 
textile, machine-building, chemical and electronics industries and 
commune and team-run industries surpassed the average level in the 
province; marked increases were also reported in the production of 
television sets, washing machines and other durable marketable goods, 
woolen fabrics, chemical fiber cloth, machine-made papers, beverages 

and wine. With regard to the production of rolled steel, cement, 
sulphuric acid and chemical fertilizers urgently needed in construction 
and production, over 60 percent of the annual plan had been fulfilled 

and the momentum of increasing production is being sustained continuaily. 
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Profits from industrial production also increased markedly during the 

first half of this year, thanks primarily to the increase in more marketable 
goods of many different designs and colors and the improvement of product 
quality. Second, it was due to the success in turning losses into profits, 
the reduction of money-losing products by profit-making enterprises and 

the increase in the profit margin. Third, many methods were adopted to 
reinvigorate the operations, the income of enterprises from sales 

increased and the funds tied up by finished products dropped monthly. 
Fourth, the various forms of the economic responsibility system were 
popularized and perfected. Chongqing, Chengdu, Zigong City, Mianyang 

and Nanchong Prefectures have universally adopted the operations 

contract system and achieved excellent results. 


At present, some problems have surfaced in industrial production in our 
province in spite of the excellent situation: the comparable production 
cost of numerous enterprises has gone up; profit making by some large 
enterprises has been slow; enterprises have failed to earn prcfits as 
planned; and the supply of raw materials to some enterprises is not 
enough. All these problems must be solved in a practical manner, 
production must be kept up, efforts must be made to do well in reform 
and further steps must be taken to reinvigorate the economy so as to 
achieve even better results during the second half of this year. 


12662 
CSO: 4006/715 


100 








INDUSTRY 





SIMULTANEOUS INCREASES IN HEILONGJIANG INDUSTRY, REVENUE, PROFITS 
Harbin HEILONGJIANG RIBAO in Chinese 12 July 84 p 1 


[Article by Li Yingde [262] 5391 1795]: “Industries in Our Province 
Realized Synchronous Increases in Industrial Output Value, Profits And 
Financial Revenues: Money-losing Enterprises Failed To Meet Loss-cutting 
Plans; Some Enterprises Continued To Incur More Losses During the First 
Half of This Year" 


|Text] A responsible person of the leading group to make up deficits and 
increase surpluses in enterprises and direct readjustment of industries 
in our province told this reporter today that our province had relatively 
good achievements in industrial production during the first half of this 
year, realizing synchronous increases in output value, profits and 
financial revenue. 





According to statistics just compiled, the total industrial output value 
by industrial enterprises throughout the province listed in the budget 
amounted to more than 5.159 billion yuan between January and June, or 
an increase of 14.76 percent over the same period of last year; income 
from sales totaled more than 4.96 billion yuan, or an increase of 15.75 
percent over the same period of last year; and the amount of profit 
realized totaled more than 340 million yuan and profits delivered to 
the state amounted to 140 million yuan, or an increase of 24.84 percent 
and 54.8 percent, respectively, over the same period of last year. 
Financial revenue also registered an increase of 54 percent over the 
same period of last year. 


The prefectures, cities and departments reporting over a 50 percent 

profit increase during the first half of this year were: the department 

of machine industry, the general textile company, the tobacco company, 

the department of light industries, Qiqihar City, Jixi City and Suifenhe 
City; those which turned loss into profit were: the industrial electronics 
company, Shuangyashan City, Songhuajiang Prefecture, Nenjiang Prefecture, 
Hejiang Prefecture and Heihe Prefecture. 


Spurred by party consolidation and structural reform in industries, smal] 
enterprises throughout the province have since the beginning of this year 
operated more freely, and large and medium enterprises have also begun 

to “untie the rope," thus bringing about a fine situation with everybody 





10] 








high and low trying to raise economic results. Leading cadres of Qigihar 
City now go down to key enterprises to conduct investigations and studies 
and hear briefings about financial revenues and expenditures once a month. 
Regaining the initiative, the city has overfulfilled the industrial 
revenue plan tor the whole year handed down by the provincial authorities. 
The production and sales of key professions, trades and large enterprises 
throughout the province have taken a substantial turn for the better. 

The Qigihar No 2 Machine Tool Plant, which lost 3 million yuan during 

the first half of last year, made 810,000 yuan in profit by the end ot! 
Jun> this year after its plant manager signed a military order-type 
appeal to the provincial authorities at the end of October iast year to 
make up the deficits. The Jiamusi Paper Mill and the Heilongjiang 
Polyester Fiber Plant, the two big profit-making enterprises in the 
textile and other light industries, reported profit increases of 50 
percent and 5./ times, respectively, over the same period of last year. 


This responsible person said: “The entire industrial front is making 
more profits, and enterprises operating at a loss heretofore are losing 
less money. The loss during the first of this year amounted to 94,03 
million yuan, or a decrease of 21.96 million yuan over tic same period 
of last year. However, they failed to meet the loss-cutting plans for 
the first half of this year." 


Pretectures, cities and departments whose enterprises operating at a 
loss had cut their losses by over 50 percent during the tirst half ot 
this vear were: the department of machine industry, the department ot 
light industries, Jiamusi City, Mundanjiang City, Qigihar City, 


Hejiang Prefecture and Nanjiang Prefecture. 


[he sugar manufacturing company, the departmert of petrochemical industry, 
the general textile company, the industrial coal company, Hegang City, 
Oitaihe City, Suifenhe City, Suihua Prefecture and Da Hinggan Ling 
Prefecture were the prefectures, cities and departments where some of 
their enterprises incurred greater losses than during the same period 

last vear. 


12662 
CSO: 4006/714 


102 











YUNNAN SEMIANNUAL INDUSTRIAL PRODUCTION INCREASED 
Kunming YUNNAN RIBAO in Chinese 12 Jul 84 pl 


[Article by Ma Zuyu [7456 4371 0147], Wang Maihong [3076 6701 4676] and 
Ma Yingkun [7456 2503 2492]: “Industrial Output of the Whole Province 
Increases Markediy with Good Results in the First Half of This Year; 
Increases in Energy, Railway Freight Volume, Tobacco, Sugar and 
Nonferrous Metals Reported" } 


[Text] The total industrial output of our province during the first 
half of this year amounted to 4.742 billion yuan, or an increase of 12 
percent over the same period of last year, exceeding the 7-percent 
increase margin called for by the annual plan. 


The economic results achieved by the industries during the first half 
of this vear were good. The proposed total industrial output value of 
the state-operated enterprises increased by 10.9 percent over the first 
half of last year, and the income from the sales of products was upped 
by 11.4 percent, thus making the income from the sales bigger than the 
increase of the total industrial output value. The increase of profits 
during the first period of this year was 41 percent greater than that 
of the same period of last year, the profits and income tax delivered 
to the state increased by 22.4 percent and the product sales tax was 
upped by 13.1 percent; profit retention and the loss-sharing percentage 
of responsible dep ments in enterprises and enterprises increased by 
43.7 percent. The -aparable total production cost, computed on the 
basis of the actual unit cost in the previous year, dropped by 1.1 


percent. 


Party committees and governments at all levels in our province have 

since the beginning of this year grasped economic work firmly and sped 

up the pace of reform, thus bringing about a bigger growth in production. 
The characteristic of industrial production during the first half of 

this vear was a bigger increase in energy products, which basically 
satisfied the needs of agricultural and industrial production. Compared 
with the same period of last year, an extra 562 million KWH of electricity 
were generated and an extra 590,800 tons of coal were produced; the 
transportation of goods and materials iv other localities from the province 
was fulfilled satisfactorily and nearly 690,000 tons of additional goods 
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and materials were transported; the production of the popular sugar, 
cigarettes, nonferrous metals and other products scored the highest 
record for the same period in the past; and the ferrous metal smelting, 
chemical, machine-building, building material and forestry industries 
also reported marked increases in chemical fertilizers, rubber tires, 
cement, plate glass and timber ranging from 16 percent to 94.2 percent. 


Judged by trades, all other industries reported various increases 
during the first half of this year, except for the textile industry 
which found its cotton goods not selling too well and which reported 
a drop in production due to shortages in raw materials for producing 
chemical fibers. 


12662 
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NINGXIA'S SEMIANNUAL INDUSTRIAL PRODUCTION REPORTED UP 





Yinchuan NINGXIA RIBAO in Chinese 13 Jul 84 p l 


[Article by Song Qingying [1345 3237 5391]: "An Excellent Situation in 
Industrial Production Seldom Seen in Years Has Emerged in Our Region; 
Simultaneous Increases in Output Value, Profit Tax and Revenue for First 
Ha!” of This Year Realized"] 


[Text] The statistical data prepared by the departments concerned in 
the autonomous region showed that an excellent situation in industrial 
production seldom seen in years has emerged in our region since the 
beginning of this year, and an increase in output value, profit tax 
and revenue at the same pace was realized during the first half of 
this year. 


Since the beginning of this year, in spite of the unfavorable conditions 
on the industrial front characterized by a raw material shortage, a tight 
railway transport situation and a deficient power supply, our region's 
vigorous restructuring of the economic management system with party 
consolidation as the driving force still managed to achieve good results 
seldom seen in the same period of previous years. The total industrial 
output value during the first half of this year in the whole region 

was fulfilled by 51.1 percent, or an increase of 12.9 percent over the 
same period of last year, exceeding the national average level of 
increases from January to May. A ,ratifying situation marked by 
coordinated increases has also emerged in both light and heavy industries. 
Compared with the same period of last year, the total industrial output 
value of light and heavy industries increased by 9.1 percent and 14.4 
percent, respectively. Judged by economic categories, because the 
restructuring of the enterprises under collective ownership progressed 
at a faster pace and the economic responsibility contract system was 
implemented efficiently, the production of enterprises under collective 
ownership throughout the region fnucreased by 20.6 percent during the 
first half of this year, fulfilli 53.7 percent of the annual plan. 

The output of products in the whole region was also fulfilled quite 
satisfactorily according to plan. Of the 25 major industrial products 
listed in the statistics, 19 showed various increases as compared with 
the same period of last year. 
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INDUSTRY 


TEXTILE COOPERATION CORPORATION INAUGURATED 
OW281935 Beijing XINHUA in English 1612 GMT 28 Nov 84 


[Text] Beijing, 28 Nov (XINHUA)—A new corporation aimed at boosting China's 
economic and technical cooperation with foreign countrics in the textile 
industry was inaugurated here today. 


The China Textile Industrial Corporation for Foreign Economic and ‘echnical 
Cooperation (CTEXIC) is a national state-owned enterprise functioning under 
the Ministry of Textile Industry. Before its establishment, China's textile 
industry had carried out economic and technical cooperation through other 
national import and export corporations. 


Wu Wenying, minister of textile industry, said at a reception marking the found- 
ing of the company that there were good prospects for developing economic and 
technical cooperation between China and the rest of the world and for expanding 
trade in textiles. 


China's textile industry had more than 20 million spindles. an annual capacity 
of producing 800,000 tons of chemical fibers, and a strong textile machine- 
building industry, said the minister. 


Before the establishment of CTEXIC, the Ministry of Textile Industrv carried 
out more than 100 economic and technical coopertion projects in foreign 
countries, including the building of 50 factories. 


The largest project was a textile dyeing and printing complex in Tanzania, which 
had 40,000 spindles, 1,189 looms and dyeing and printing equipment. 


Furthermore, advanced technology and equipment for making chemical fibers, 

Spinning, weaving, dyeing and finishing, valued at more than 2 billion U.S. 
dollars, had been imported from Japan, Europe and North America in the past 
30 years. 


Minister Wu said that the setting up of CTEXIC met the needs of expanding China's 
economic and technical cooperation with foreign countries in the textile industry. 


CTEXIC will contract for construction projects, organize the export of complete 
plants, offer technical and labor services for overseas foreign textile companies, 
cooperate with foreign investors and entrepreneurs in the establishment of joint 


ventures outside China. 


When entrusted by the government, it will undertake bilateral and multilateral 
textile projects in the form of economic aid to developing countries, and wi! 
also organize the import of textile equipment and technology to China. 
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LIAONING REPORTS RECORD STEEL PRODUCTION INCREASE 
Beijing RENMIN RIBAO in Chinese 20 Aug 84 p 3 


[Article: "Iron and Steel Production in Liaoning Province Develops 
Rapidly; Total Industrial Output Value Increased 100-fold in 35 Years; 
Grand Total of 43.9 Billion Yuan in Profit Taxes Has Been Delivered to 
the State" 


[Text] The iron and steel production of Liaoning Province, one of the 
major iron and steel industrial bases in our country, has been developing 
rapidly since the founding of New China. As compared with the early period 
of liberation, the total industrial output value has increased 102 times 
and profits were upped 189 times to 7.21 billion yuan and 1.6 billion 

yuan, respectively. Iron and steel enterprises are now all over the 
province and determination of the product mix from designing, prospecting 
and exploration to mining, ore dressing, smelting and processing has 

now been formed into an integral and independent system. 


Liaoning's iron and steel industry has recovered and developed rapidly 
since liberation. During the First 5-year Plan period, the Anshan Iron 
and Steel Company built the No 7 blast furnace, the biggest in the country, 
together with a heavy rolling mill and a seamless tubing plant. Later, 

it built the Xinhua steel plant, the Beitai iron plant and the Linyuan 
steel plant, medium-size iron and steel enterprises, one after the 

other. Of the 10 major iron and steel integrated complexes and the 8 
special steel plants in the country, Liaoning claims 2 in each category. 


At present, the output of steel, cast iron and rolled steel has reached 
9,27 million tons, 9.81 million tons and 7.06 million tons, respectively, 
constituting between one-fourth and one-third of the country's total 
output or an increase of 81 times, 68 times and 77 times, respectively, 
as compared with the early period of liberation. In the past 35 years, 

a grand total of 43.9 billion yuan in profit taxes had been delivered 

to the state, this figure representing 4.4 times the total amount of 
money the state invested in Liaoning's iron and steel industry. 
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INDUSTRY 


BEIJING OFFICIAL ON DEVELOPMENT OF FOOD INDUSTRY 
OW290851 Beijing XINHUA in English 0823 GMT 29 Nov 84 


[Text] Beijing, 29 Nov (XINHUA)--Beijing City invested more in the food industry 
over the past 3 years than in the preceding 20 years, Vice-Mayor Sun Fuling told 
the municipal people's congress Standing Committee today. 


Sun added that the city's food industry now employs more than 70,000 workers, 
as against 50,000 a year ago. 


In developing the food industry, he said, emphasis is being placed on traditional 
Beijing dishes. Over 20 restaurants serving traditional food have been revived, 
which were famous for producing and selling mutton, pork and vegetable dishes, 
as well as bread, dumplings and typical imperial court cuisine. 


The municipal government has earmarked six million yuan for rebuilding the 
"Liubiju," a 400-year-old shop famous for its sauces and pickles, Sun noted. 


In the past several years, Beijing has imported several scores of production 
lines to make salad oil, margarine, ham, sausages, instant noodles, ice cream 
and yogurt. A number of joint ventures are expected to open soon to produce 
drinks, biscuits, beer and children's snacks. 


Meanwhile, Beijing has introduced more than 200 special local foods from various 
parts of the country, while other provinces and municipalities have opened 
34 restaurants in the capital serving different local flavors. 


Moreover, Beijing has put into operation 60 production bases in the rural areas 
around the citv for supplying edible oil, beans, milk, fruits and other raw 
materials for its food industry. 


Preparations are also under way to found a municipal advisory company to provide 
consultancy services, sc as to help update food technology in the city, the vice- 
mayor said. 


However, he said, the food industry in Beijing is still lagging behind those of 
Tianjin, Shanghai and a few other places in China, so the municipal government 
has decided to increase funding, train more technical personnel and improve 
management for the trade. 
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BRIEFS 


TEXTILE MEETING--A textile technological cooperation negotiation meeting. 
sponsored by the China Textiles Import and Export Corporation, ceremoniously 
opened at the Jinling Hotel in Nanjing on 26 November. It is the first 
large-scale technological cooperation negotiation meeting ever held in China 
since the founding of the People's Republic. Amid the sound of firecrackers, 
a ribbon was cut for the meeting by Chen Muhua, state councillor and minister 
of foreign economic relations and trade; and by Gu Xiulian, governor of 
Jiangsu Province. Invitations to the meeting were extended to 398 foreign 
firms. The representatives of 193 foreign firms had already arrived in 
Nanjing and attended the opening ceremony. They are from more than 10 
countries and regions, including West Europe, Japan, the United States, 
Singapore, Canada, Hong Kong, and Macao. Also present at the opening ceremony 
were some 380 representatives of 15 provinces, autonomous regions and munici- 
palities, including Beijing, Shanghai, Tianjin, Liaoning, and Jiangsu. 
[Excerpt] [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 26 Nov 84] 
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NINGBO SIGNS HOTEL, TRANSPORT CONTRACTS WITH HONG KONG FIRM 
HK260528 Beijing ZHONGGUO XINWEN SHE in Chinese 0858 GMT 25 Nov 84 


[Report: "Ningbo Decides to Cooperate With Hong Kong in Building Hotels and 
Enterprises"--ZHONGGUO XINWEN SHE headline} 


[Text] Hangzhou, 25 Nov (ZHONGGUO XINWEN SHE)--The Ningbo Travel Company and 
the Navigation Company on 24 November signed a contract with Hong Kong's 
Rang Shui [gang rui 3263 3843] investment Company Limited on buildiny the 
Ningbo Huagang [5363 3263] Grand Hotel and forming the Ningbo Huagang Company 
Limited through joint investment. 


With a total investment of USS$30 million, the main building of the Ningbo 
Huagang Grand Hotel will be a 36-story building and its total construction area 
will be 50,000 square meters. It will have about 1,000 beds and its decor, 
equipment, management, and service will be of the standards of three-star class 
hotels abroad. 


The Ningbo Huagang Company Limited, with a total investment of 10 million yuan, 
will be the first joint venture in this city's Xiaogang Economic and Technical 
Development Zone. It will mainly engage in the management of high-speed 
passenger ships and related services and in opening up navigation lines between 
Ningbo, Shanghai, Hangzhou, and Putuoshan. The Ningbo-Shanghai line will be put 
into trial operation within this year, and it will adopt the methods of land- 
and-water coordinated transport, that is, passengers from Ningbo will be taken 
to the pier at Zhenhai harbor by bus, then to Shanghai's Jinshanwan pier by 
high-speed catamaran, and then to the urban area of Shanyhai by bus again. 
Traveling time at sea by the catamaran will be about 2 hours, and the total 
traveling time less than 4 hours, about one-third the present traveling time 
from Ningbo to Shanghai by ordinary passenger ship. 
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NEW HOUSES BUILT IN CHINA'S RURAL AREAS 
OW290121 Beijing XINHUA Domestic Service in Chinese 0910 GMT 27 Nov 84 
[By reporter Li Jinting] 


[Text] Beijing, 27 Nov (XINHUA)--This reporter has learned of the great 
achievements that our country has made in building its rural areas froma 
national meeting which was held to discuss and exchange experience in vil- 
lage and town construction. During the 5 years from 1979 to 1983, new houses 
occupying a totai area of some 2.8 billion square meters were built by peas- 
ants. This was equivalent to all rural housing construction for the nearly 
30 years preceding 1978. In 1982 and 1983, the areas of new peasant-built 
houses reached annual records of about 700 million square meters; there were 
104 million square meters of newly constructed public facilities in the rural 
areas, including those in the fields of culture and education, medical care, 
science and technology, recreation, and service. Both the speed and scale 

of construction were unprecedented. In addition, about one-half of the 
villages and towns in the country already worked out their construction 

plans and trained more than 300,000 primary planners for village and town 
construction. 


Rural construction in the past few years has the following characteristics: 


--The state of randomness and lack of control over rural construction, which 
prevailed for hundreds or even thousands of years, has ended. Work has been 
started on a full scale to build new socialist villages and towns step by 
step under proper guidance and in a planned way. 


--Peasants have proceeded with large-scale and high-standard housing con- 
struction. In areas south of the Chang Jiang and in the Zhu Jiang Sanjiaozhou 
[delta], about 30-50 percent of the new houses built by peasants are of two 
or more stories. In some economically developed areas, villa-type houses 
with gardens have been built by specialized households. 


--Construction of public facilities in rural areas has been carried out at 
a high speed and on a large scale. There are now 35,000 village cultural 
centers, 6,000 town cultural centers, 140,000 libraries (reading rooms), 
clubs, and movie theaters, and 2 million commercial units in various rural! 











areas of our country. In addition, some 600,000 km of highways have come 
into being in rural areas, and new installations for improving the drinking 
water supply have been constructed, benefiting about 40 percent of the total 
rural population. 


-—-Remarkable results have been achieved in making rational use of land accord- 
ing to the construction plans. Practice has shown that rationally planned 
housing construction uses 15-20 percent less l¢nd than the old way of build- 
ing houses. 
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DOMESTIC TRADE 


CONSUMPTION ENCOURAGED 
Fuzhou FUJIAN RIBAO in Chinese 25 Sep 84 p 4 


[Letter from Li Zhi [7812 0037] to Comrade Zhang Zhi [1728 2535] 
published in “Truth-seeking Letterbox" column: "Why Should Consumption 
Be Encouraged?" ] 


[Text] Some people who got rich through hard work not only dare to 
become rich but also dare to consume. In your letter you asked: 

should we support and encourage or oppose and restrict this high 
consumption? I am of the opinion that the people have become more 
particular about food and clothing in recent years. This is the natural 
outcome of the development of production and the increase in income. 
Since it is logical and lawful for the people who got rich through 

hard work to raise their consumption level and improve their Livelihood, 
such a tendency should be encouraged instead of restricted. 


As everyone knows, socialism means a hpapy and better life for al] 
laborers. The goal of socialist production is to raise the people's 
living standards and satisfy the daily growing needs of the masses in 
their material and cultural lives to the greatest extent. If production 
fails in its goal of satisfying consumption, it will decline. With 

the development in production and the people's livelihood becoming 
better and better, the superiority of socialism becomes evident. 


Moreover, regardless the forms of production, the laborers and the 
means of production will always remain the factors of production, of 
which the laborers are the most active factor. We rely on hundreds 

of thousands of laborers to carry out the four socialist modernizations. 
The quality of the laborers has a direct bearing on the success or 
failure of the four modernizations. The consumer goods needed by 
laborers include the means of livelihood, the means of enjoyment and 

the means for development. With the development of the forces of pro- 
duction and the rise in the level of consumption, the proportion of the 
means for development is expected to increase markedly; correspondingly, 
the needs of the means of enjoyment by the laborers are also expected 

to increase. It is entirely proper for the laborers to exchange 

certain means of enjoyment with their gains in labor to satisfy their 
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FOREIGN TRADE AND INVESTMENT 


U.S. KODAK COMPANY DELEGATION VISITS XIAMEN 
Fuzhou FUJIAN RIBAO in Chinese 21 Jul 84 p l 


[Article: "U.S. Kodak Company Delegation Arrives in Xiamen; Xiang Nan, 
Hu Ping and Others Meet Delegation Members”) 


[Text] At the invitation of the Fujian Provincial People's Government, 
a 14-member high-level delegation of the U.S. Kodak Company led by its 
chairman of the board of directors and chief executive officer, Colby 
Chandler, arrived in Xiamen today. 


Kodak Company ranks 26th among the 1,000 biggest corporations in the 
United States. This company, the founder of the world's photosensitive 
supply industry, has a history of more than 100 years. It still ranks 
top in its field in the world in technology, output, quality and volume 
of sales. The high-level delegation led by the chairman of the board 

of directors will, during its visit, exchange views with leading persons 
of the departments concerned in our province on the development of 
technical and economic cooperation and other matters. 


Zhang Yi [1728 6695], vice governor of Fujian; Jiang Ping [3068 1627], 
vice chairman of the Xiamen Special Zone Control Committee; and others 
were at the airport to welcome the delegation at noon on 20 July when 
it arrived in Xiamen by plane. 


In the afternoon, leading comrades of the provincial CPC committee and 
the provincial government Xiang Nan [7309 0589], Hu Ping [5170 1627], 
Zhang Yi, Cai Ninglin [5591 1337 2651] and others met members of the 
delegation at the Xiamen guest house where the guests and hosts had 
friendly and cordial talks. Also present at the meeting were Xiamen 
mayor Zou Erjun [6760 1422 0971] and leading comrades of the Xiamen 
special zone. The guests and hosts exchanged gifts at the end of the 
meeting. 


In the evening, Gov Hu Ping hosted a banquet in honor of the delegation 
on behalf of the provincial government. 
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FOREIGN TRADE ANT INVESTMENT 


CZECHOSLOVAK INDUSTRIAL FYHIBITION OPENS 
OW271936 Beijing XINHUA in English 1615 GMT 27 Nov 84 
{"China, Czechoslovakia Trade Booms"--XINHUA headline] 


[Text] Beijing, 27 Nov (XINHUA)--Barter trade between China and Czechoslovakia 
is expected to reach 600 million Swiss francs this year, double the total 

in 1983, according to Zdenek Cerveny, head of a Czechoslovak industrial exhibi- 
tion which opened in the Beijing Exhibition Center here today. 


Trade contracts worth nearly a billion Swiss francs were signed this year, an 
all-time high in Sino-Czechoslovak trade, he said. 


The exhibition, with products provided by 17 companies, is the largest of its 
kind held in China by Czechoslovakia in over 20 years, according to the China 
Council for the Promotion of International Trade (CCPIT), the host organization. 


On show are Tatra and Liaz trucks, machine tools, medical instruments and print- 
ing presses. Orders have been placed this year for more than 3,000 Tatra and 
over 1,000 Liaz trucks, a Chinese official said. 


A Sino-Czechoslovak long-term trade agreement for 1986 to 1990 will be signed 
early next year. A Sino-Czechoslovak eoonomic, trade, scientific and technical 
cooperation commission will also be formed. 


Minister of China's Machine Building Industry Zhou Jiannan opened the exhibi- 
tion this morning. 


Attending the ceremony were Czechoslovak Minister of Machine Building Pavol 
Bahyl, Vice-Minister of Foreign Trade Vladimir Novacek and ambassador to 
China Zdenko Cheben. 


CCPIT Chairman Wang Yaoting and deputy to the minister of foreign economic rela- 
tions and trade Chen Jie were also present. 
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FOREIGN TKADE AND INVESTMENT 


BRIEFS 


NEW COMPANY IN SHENZHEN--The Zhenhua Light Industrial Company, Ltd., 
formed by the light industry departments of 16 provinces and cities 
was officially inaugurated on 28 May in Shenzhen. This company was 
set up with money collected as shares from 25 units in 16 provinces 
and cities throughout the country with the Ministry of Light Industry 
acting as the go-between. It will take advantage of Shenzhen's dominant 
position in introducing foreign capital, advanced technology and 
enterprise management experience for the light industry departments 
throughout the country. At the company's inaugural meeting, various 
shareholders brought along more than 10 introduction projects some 

of which were discussed with foreign businessmen. [Text] [Guangzhou 
YANGCHENG WANBAO in Chinese 1 Jun 84 p 2] 12662 
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nationwide significance, supplemented by concerned Cooperative departments 
hich serve specialized departments. It is a link that occupies an important 


Wis 


position in the nationwide network of economic zones. 


[t must be equipped with the necessary conditions for developing specialized 
economic departments, such as abundant natural resources and energy (along with 
the development of communications and transportation and the increase in pro- 
ductive forces, some regions which are primarily based on processing industry 
can also be far away from the sources of supply of raw materials and energy); 
abundant water resources; labor resources which have various kinds of skills; 
rich intellectural resources; convenient communications and transportation 
conditions; and nearby domestic and foreign markets. 

[t must have several large and medium-sized cities for support. These cities 
have a relatively high level of science and technology, education and culture, 
and they are located in the centers of communications and can give play to 
their important role in commerce, finance, information and intelligence. 


lt has close interregional relations with all other economic zones in the nation 
ind is not a closed system by itself. But at the same time it is an organic 
whole with internal coordination and self-organizing ability and is a relatively 
independent sub-system within the greater national economic system. 


fconomic zones are neither a man-made division nor simply a regional gathering 
vy natural conditions. A scientific and rational economic zone is the best 
undivided structure formed on the basis of synthesizing the ecosystem, economt« 
system and social system of this region. 


The ecosystem, which includes the natural and geographic environment, natural 
resources, human activities and the several types ot mutual relations mentioned 
above, is a natural material foundation for building an economic zone. When 

we build an economic zone, we must first consider maintaining the integrity of 
the ecosystem of this region as much as possible, not to divide it artificially. 
Therefore the economic zone should as much as possible conform to the greater 
natural and geographic region, such as major river basins, sur:oundings of major 
lakes, river delta and basin plains, and maintain the wholeness of interrela- 
tions of nature within the systemso that the whole ecosystem can maintain rela- 
tive balance. Then, through human activities in production with are organized 
ind have goals, the natural and ecosystem is actively transformer! and a new 
man-made ecosystem is established. The principal part of the man-made ecosystem 
is mai. It is closely related to social, economic, scientific and cultural 
factors and it combines economic laws with ecoloyvical laws. <A man-made eco- 

} 
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system can have a strong ability to adjust and control which can rely on man's 


manavement and administration to regulate it. Moreover, it can be built 


according to the wishes of people so that materia! circulation and energy con- 
version in the system will have a high efticiency and vive rise to strong sys- 
tematic productive forces. Theretore, the man-made ecosystem 1 an even higher 
level ot ecosystems. Every economic zone is a scientitic and rational man- 


ide ecosystem, 














The economic system is an economic structure and organization which specit 
ically forms svystemat productive torces. The economic system should att 
the goal of using the various resources of the region most fully and et! 
ciently, giving play to the favorable conditions of the region and produ 
the greatest economic resul!s while conforming to the principle of fully 


protecting territorial resources and building a fine environment. I/t sh 

free itself from the coniinement of “central authorities" and "local auth 
ities” in the present system of economic management and search for a mana; 
ment system that is most suited to increasing the regional productive for 
as much as possible. I[t should reationally deploy productive forces accor 


’ ° " 
to the region's natural resources, technological foundation, communications 
and transportation and other conditions, and forma scientific and rationa 
distribution of productive forces. 


As aneconomic zone, it certainly has problems of party and administrative 
leadership and regional planning in urbanization, cultural and educat iona! 
facilities, commercial services and channels and development of tourism. 
a result there is a question of how to integrate the ecosystem and economi: 
system with the social management system. We believe that administrative 
divisions as an administrative level of the state to carry out social admit 
tration should support and promote the development of the regional economy 
Particularly in socialist countries, the power organs of the peovle's dem 
cratic dictatorship are the decisive factor in safeguarding socalist econon 
development. Administrative divisions should therefore become one with 
economic zonesas much as possible. Nevertheless, as economic zones are pr 
marily drawn up according to the natural relations of nature and the econon 
they are often inconsistent with administrative divisions inherited fron 
historical changes. The solution is gradual separation of administration 
enterprises. We should allow a definite division of work between administ 
tive divisions and economic zones, with the former mainly responsible for 
building cities and towns, culture and education, people's livelihood 
social administrative functions and the latter responsible for economi: 
ment. There is combination only if there is divisions without division, 
bination will not be successtul. There is a dialectic relationship here. 
Even when administrative areas combine with economic zones through tutur: 
transition, there should still be division of work between them. hrough 
form of economic zones we should change the present condition of using ad 
trative management system to carry out economic management and vive ai n 
appearance to China's structural reform. In short, the establishment 
nomic zones will play an important role in the coprosperity of the ceconor 
throughout China and in the realization of the stragetic goal of quadruptos 
the industrial and agicultural output by the end of this century. 


Il, Present Stave of Econoniic Zones in China 


China is a big country with a large population, vast territory and varie 
natural conditions. or historical reasons, there is imbalance itn the « 
nomic development of the whole country. According to statistics, there ar 
7 major cities in China cach with a population of 2,000,000 or more and a 
relatively developed economy: Shanghai, Tianjin, Beijing, Shenvang, bu! 
Guanyzhou and Harbin, which are mostly in the eastern half of China. Som 
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f economic development in a “ladder shape"** 
the establishment of the state, we have 
imbalance. In April 1956, Chairman Mao 

made a penetrating analysis on the dialect is 
oastal industry to vigorously develop in- 


ue to the 


. " " 
prolonged intluence of “lett 


devilationist ideology in economic construction as well as the serious inter- 
terence by Lin Biao and the ’ inv Ol 10 r." tew chanves were made in Cl ina’ ; 
imbalanced economic development and the irrational distribution of industry. 
we believe that in planning economic zones throughout the country we should 
issimilate the experience and lessons of ist vears. be must conform to nat- 
ural laws as well as economic laws; assimilate and borrow experience from 
abroad but also proceed trom China's actual conditions, give overall and lony- 
term consideration anc proceed step by step in an orderly way. 

Based on this guidiny ideology we thinl e should first consider the following 
when we plan econom}! rones in the present stage: 

1, Rationally develop natural resources in ordertoturn favorable resources 

into advantageous industry. China has a vreat deal of valuable natural re- 
sources. Apart trom large quantities of coal, iron and oil resource there 

are many types of rare mineral re urces, such a tungsten, ! »nmickel, titanium, 
platimum and borax which are important to modern industry and have bei 
Signiticance. Large modern production is ¢ iplished { basi yf ellective 
jevelopment and rational util at ! ft natural resource thereby tormir ' 
series of interrelated industria! departments. Thi is the basis for esta! 
ling specialized economi cones. For instan e,. nanxki possesses one-third ol 
the nation's coal reserves. The qualit f coal is good, the ore bed close 
t tre eart < suritace ma cond t Tar niniyr ire favorable, ihe inve tment 
per metric ton ot! ianxi coal is half of the national average and explottat tor 
cost Ss equ ilent t one ie-halft to one-quarter of that in area: outn © 

the Cha lia P t ; possible to for » series of heavy chemical! industrial 
departments centering around the comprehensive utilization of coal.  theretore, 
there are od mura ( lit li nd igh econom! re Its in buildin i 

ene’ in rie f al } strial lomi¢ Jone centerin round aX). 
The Party Centra Imitter Na ( f fed to build thi eCCONOM 1¢ -ONC . (1 
another example, there ire abundant Cc ts of nonferrous metals and hvydre 
electric resource ( na's northwester ind southwestern revior oO that 
Call leveloy nonterrouw era rnaustt! 9 I ! } »y hiieh nsumpt vo} ) erect 
power but ilso hi economic value nd bu i several pecitalized economi 
Zones. 
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In this way we can view the entire national economic system as an overall! 
ystem. This overall system is formed by several main systems and many sul- 
systems. The main systems are the large economic zones which are the backbon 
ind the base, while the sub-systems are secondary economic zones with smal! 
ind medium-sized cities as their backbone. They are interconnected and are 

interdependent thereby forming a nationwide network of economic zones. 


? 
+ 
b | 
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we consider in more concrete terms, it is possible to depict the followin 
leprints 

[he Chang Jiang and Huang He are two major rivers that traverse from east t: 
west; they Link up border areas and coastal areas. If we go upstream, we can 
individually build a series of basic economic zones according to local condi- 
tions of nature, resources, economy and science, technology and communications. 
[hese basic economic zones have the support of large lakes including Tai Hu, 
Hongze Hu, Chao Hu, Panyang Hu and Dongting Hu, and they also have the linkuy 
ot the large rivers which will closely connect them together. 

In the Chang Jiang river basin, from east to west we can individually build 

the Changjiang Delta processing industrial economic zone centering around 
Shanghai; the Hunan-Hubei economic zone centering around Wuhan; and the Chengdu- 
Chongqing economic zone centering around Chongqing and Chengdu. 


In the Huang He river basin, from east to west we have the Huang He-Huai lie 
agricultural zone with grain and cotton as the principal crops; the Hetao 
plain economic zone centering around Yinchuan; and the Guanzhong plain econom 
‘one centering around Xi'an. 


From north to south we can also build the Songliao economic zone centering around 
Harbin and Shenyang; the Bo Hai basic economic zone; the coal economic zone 
centering around the Liang Huai; the Jiangx-Guizhou-Yunnan nonferrous and rare 
metal economic zone centering arou d Jiangxi, the Zhu Jiang Delta cconomi: 
zone centering around Guangzhou and the Fujian economic zone which is known a 
the “gold coast.” In this way they criss-cross and torm a large nationa! 
network of economic zones. These basic economic zones can be centered around 
large cities such as Shanghai, Wuhan, Chongqing, Tianjin, Shenyang, Xi'an 

and Guangzhou. They can also form regional integrated production bodies ce 
tering around the exploitation and utilization of certain favorable resources, 
The establishment of these economic zones wil]! gradually regulate and chang: 
the imbalance in China's economic development and the irrational state of pro- 
duction distribution so that a completely new situationwill arise for the 
utilization of resources, territorial development, economic structure and ce 
velopment of productive forces in the whole country. 


ITT. theory of Regional Kconomics and Scient iology 


; 


Basic economic zones are an organization torm oft coordinated scient ifr mic 


technological, economic and social development in China. It is a directi 


. , ’ , , 
the restructuring of China's economic system. Researchers in scientiol: 











should cooperate with those in economics, geography and other disciplines and 
play their role in this research topic which has a key relationship with the 


national economy. 


Give full play to the favorable conditions of this cross-disciplinary subject 
of scientiology and provide policy-decision departments with consultative 
suggestions on the basis of summing up experience abroad and drawing from the 
good points of related disciplines. 


Study the planning and building of various economic zones that suit our 
national conditions in accordance with the guiding principle of coordinated 
scientific and technological, economic and social development. 


Study how to fully utilize advanced science and technology to pioneer in 
different economic zones and build scientific research type of industrial de- 
partments and industrial cities which vary in characteristics. 


Study how to speed up the training of various qualified personnel in science 


and technology and scientific management and train China's first generation 
of founders and builder of basic economic zones. 
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SPECIAL ECONOMIC ZONES 


SHENZHEN'S SUPPORT FOR NANHAI OIL EXPLORATION REPORTED 


Guangzhou YANGCHENG WANBAO in Chinese 8 Aug 84 p l 
[Article by Gong Zhijin [7895 1807 3866]: “Large-Scale Development of 
Nantou in Shenzhen; Nanhai Oil Shenzhen General Service Company 


Form. lly Inaugurated" | 


[Text] To develop Nantou area in Shenzhen Special Economic Zone and 
to provide logistic service for oil prospecting and exploitation in 
Nanhai, a joint Chinese-foreign venture, named the Nanhai Shenzhen 
General Service Company, was formally inaugurated today. 


Ren Zhongyi [0117 0112 1138], first secretary of Guangdong Provincial 
CCP Committee; Liang Lingguang [2733 7227 0342], governor of Guangdong: 
r 


and Liang Xiang [2733 3276], mayor of Shenzhen, participated in the 
inauguration ceremony held in the Holiday Village of Xixa at noon today. 


This enterprise, jointly operated by the Shenzhen Special Economic Zone 
Construction Company, the China Guangda Group, Ltd., and the China 
Nanhia Joint General Service Company, will be responsible for the 
comprehensive development and management of an area of 38 square kilo- 
meters stretching from Nantou in Shenzhen to Xixiang. Wang Guangying, 
president of the Guangda Group, Ltd., was invited to serve as honorary 
president of the company; vicd mayor Luo Chang [5012 2490] of Shenzhen 
will serve as president; and Zhou Kuan [0719 1401], vice general 
manager of China Nanhai Joint General Service Company, as vice 
president and concurrently general manager. 


Nantou area is located in the southwest of Shenzhen Special Econonic 
Zone and at the mouth of the Zhu Jiang in Nanhai. The distance between 
Mawan Harbor of Nantou and the forward position of oil prospecting in the 
basin at the mouth of the Zhu Jiang is only 140-200 nautical niles 

with favorable geographical conditions. 


The scheme of the company is that, before 1986, the early stace of wor! 
will consist of the development of 3.6 square kilometers of land in 


Nantou, Oianhai and Houhai; the building of eneray, electronics, machinery 
and building material industries; the construction of a deep-water 











harbor and 12 berths capable of accommodating larve vessels of 25,000- 
90,000 tons in Mawan; and the setting up of a number of cultural, 
educational, scientific research, commercial and daily life service 
facilities. In the later stage, there will be an overall development 
of Nantou‘s sea area. An effort will be made to build Nantou into a 
satellite town in a modern multifunctional port with a concentration 
of technical know-how within approximately 10 years. 

Among the participants at the inaugural ceremony were Li Jian‘an [2621 
1696 1344], president of the Hong Kong branch of Xinhua News Agency; the 


personages of Hong Kong and Macao; and the personezes in the industrial, 


commercial and financial circles of foreign countries. 


-_——<-—~ <= 





Key: 1. Nantou 

2. Shenzhen-Nantou hichway 

3. To Guangzhou 

4. To downtow 

>». Qianhai 

6. Houhai 

7. Shenzhen harbor 

5. Dacan wan 

9. Dacan Island 

Q. Xiaocan Island 

l. Mawan 

2. Chiwan 

3. Dananshan 

4. Xiaonanshan 

59. Ma-le Island 

6. Nanhai Oil Shenzhen General Service Company [shaded portion 
7. Imports Control Bureau [unshaded portion] 
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SPECIAL ECONOMIC ZONES 


BRIEFS 


WHOLLY OWNED VENTURES--The three special economic zones in Shenzhen 

and Shantou of Guangdong and in Xiamen of Fujian have signed agreements 
with Hong Kong, overseas Chinese and foreign businessmen to set up 53 
wholly own enterprises, of which 47 will be in Shenzhen, 5 in Shantou 
and 1 in Xiamen. The total investments amount to over 4 billion yuan. 
These ventures will be operated and managed by the businessmen them- 
selves and will assume responsibility for their profits and losses. 
Most of the workers and staff of these ventures will be hired from 
personnel on our side through open recruiting. [Text] [Guangzhou 
YANGCHENG WANBAO in Chinese 8 Jun 84 p 2] 12662 


REGULATIONS TO PROTECT INVESTORS--The number of businessmen coming to 
invest in Xiamen has increased daily since the beginning of 1984. The 
amount invested by traveling businessmen between January and May 1984 
exceeded total investments in the past 3 years. To protect the rights 
and interests of the investors, Xiamen City has stepped up the formu- 
lation of regulations for the Xiamen Special Economic Zone. A drafting 
group was formed by transferred experts and scholars and regulations 
containing 23 articles were drafted governing enterprises of foreign 
capital, wholly owned capital and partnership capital and market 
controls and taxation. These regulations will be promulgated and 

put into effect upon examination and approval by the Fujian provincial 
people's congress. [Text] [Guangzhou YANGCHENG WANBAO in Chinese 

8 Jun 84 p 2] 12662 
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LABOR AND WAGES 


HENAN NATIONAL SYMPOSIUM ON CONTRACT LABOR SYSTEM ENDS 
HK291159 Zhengzhou Henan Provincial Service in Mandarin 1030 CMT 28 Nov 84 


[Excerpts] The national Symposium on the Implementation of the System of 
Contracted Labor concluded yesterday. Since the whole country implemented 
the system of contracted labor in 1980, the number of contract workers has 
now reached some 860,000. Last year, 29 provinces, autonomous regions, and 
municipalities directly under the central government, including Henan, all 
implemented the system of contracted labor. The number of contract workers 
in our province now is approximately 50,000. 


This symposium held: The system of contracted labor determines the labor 
relationship between the state, the collective, and the individual in the torm 
of contracts for labor; stipulates the responsibilities, rights, and interests 
of both parties; invigorates the labur system; strengthens the vitality of 
enterprises; eliminates the malpractices of the iron rice bowl and everyon 
eating from the same big pot; and promotes the development of productive 
forces. The wages or remuneration of a contract worker are generally higher 
than that of a regular worker. While implementing the system of contracted 
labor, Anyang City, Xihua County, Luoyang City, and Pingdingshan City have 
established the system of social labor insurance. In accordance with the 
length of the period of insurance, decisions will be de on the payment of 
annuities, medical expenses, funeral expenses on dean after retirement, 

and extra allowances for living expenses in periods of unemployment. They 
have also worked out feasible methods of raising social insurance premiums. 


At the national Symposium on the Implementation of the System of Contracted 
Labor, in connection with the actual situation in our province, Governor He 
Zhukang delivered a speech entitled: “Seriously Implement the Spirit of the 
Decision and Speed Up the Reform of the System of Labor." The results of imp]: 
mentation in all places show that the system of contracted labor is beneficial 
to arousing workers’ enthusiasm, strengthening the vitality of enterprises, 
and training and appropriately employing qualified personnel. The national 
Symposium on Implementing the System of Contracted Labor was held by the 
Ministry of Labor and Personnel in Zhengzhou from 23 to 2/7 November. 


CSO: 4006/127 
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TRANSPORTATION 


PROBLEMS AND SUGGESTIONS REGARDING FUJIAN'S AUTO INDUSTRY 
Fuzhou FUJIAN RIBAO in Chinese 2] Sep 84 p 4 


[Article by Wu Jianhua [9702 1696 5478]: "Speeding Up the Development 
of the Auto Industry by Internal Integration and Importation from Abroad"] 


[Text] With the development of the communications and transportation 
enterprises, particularly the rapid development of the rural commodity 
economy, the demand for motor vehicles has increased sharply. As 
Premier Zhao pointed out recently, the automobile industry mist be 
developed broadly. This is an inevitable trend. Placing the automobile 
industry in a key position in communications and transportation is an 
important strategic policy decision and is compatible with the law of 
development of the national economy. 


Our province began manufacturing motor vehicles only in the early 
1970's, over 10 years ago. Because of dispersed management, the opera- 
tion was confined to a “small but all-embracing" pattern of small- 
scale production. Furthermore, due to a weak foundation, backward 
technology and other factors, annual production capacity today remains 
at under 1,000 cars. Besides, due to small output, high production 
costs, poor quality and low economic results, some products have to 

be discontinued for iack of competitiveness. To cope with the trend 
of the development of the automobile industry and in keeping with the 
actual conditions in our province, it is necessary to take the road 

of internal integrationand importation from abroad by concentrating 
simultaneously on system reform and technological advancement by 
trying to raise comprehensive economic results. 


Smashing the "Small but All-embracing"” Pattern of Small-scale Production 
and Promoting Specialized Joint Production on a Big Scale 


The automobile production enterprises in our province include the 
Fujian Motor Vehicle Plant, two automobile assembly plants under the 
Fuzhou Motor Works, the Fuzhou Automobile Repair and Manufacturing 
Plant, the Jianyang Automobile Repair and Assembly Plant and three 
passenger car refitting plants under the Fuzhou Passenger Car Plant. 

In addition, there are 90 motor vehicle fitting plants affiliated with 
more than 10 communications, machine-building, Light industry, chemical 
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industry and building materials departments, commune and brigades 
and medical, army and public security units. The auto industry in 
our province has remained in a backward state for a long time due to 
a lack of unified planning and unrealistic production. To regain the 
initiative, it is necessary first of all to eliminate the “small but 
all-embracing™ pattern of small-scale production by adopting the 
following methods of “internal integration." 


One, reforming the multi-faceted and dispersed system of management and 
establishing an automobile company to undertake unified production, 
supply and marketing. To facilitate unified planning and raise 
comprehensive economic results, industries currently engaged in auto- 
mobile production may adopt the methods of subjecting themselves 

under the same operational management, establishing relations sub- 
ordinate to a given enterprise and keeping the financial relations 
temporarily intact. The provincial automobile company should be a 
loosely integrated but jointly operated company and its subordinate 
enterprises may implement various forms of economic and technical 
responsibility systems to combine responsibility, power and interests 
effectively; to enhance the vitality, motive force and pressure of 
enterprises; give full play to initiative, enthusiasm and creativity; 
place research on and development of products in an important position; 
and push the enterprises to change from the production type to the 
developmental and operational type. 


Two, to strengthen joint operation of domestic auto industries and unify 
a series of developmental charts showing the models of our products. 
Our province has done a great deal of work in recent years in this 
area. At present, the Fujian Motor Vehicle Plant is one of the 37 
key automobile production plants of the China Autoz.o>ile Company. 

This plant and the Yongan Automobile Repair and Manulacturing Plant 
are member-plants of the jointly operated Nanjing Automobile Company; 
the Fuzhou Automobile Repair and Manufacturing Plant and the Jianyang 
Automobile Repair and Assembly Plant are the member-plants of the 
jointly operated passenger trains and couple cars company under the 
Ministry of Communications. From now on, it is necessary to engage in 
specialized ana large-scale production in accordance with the dis- 
tribution of the autumobile industries in the country and the 
developmental charts showing the models of products. Moreover, steps 
may also be taken to join operations with other trades of the same 
categories in the country with relatively high technical levels and 
form transregional and transprovincial automobile companies. 


Importing Advanced Technology from Abroad and Raising the Production 
Level of the Automobile Industry 


It is necessary to import advanced technologzy from abroad and engage in 
cooperative production in a planned manner. It is necessary to study 
and explore how the importation should be done. One way is to set up 
a factory with equipment and production lines totally imported from 
abroad, that is, the so-called one-time purchase; another way is to 








set up a factory under a joint venture on the basis of renovating the 
old factory, importing advanced technology in the main (including some 
of the vital production lines) and importing some of the loose-packed 
parts to achieve production in a "made-in-China" fashion step by step. 
The former, requiring a large investment and longer construction period, 
is obviously not too desirable in light of the actual conditions in our 
province. The latter is beneficial to developing the enterprise because 
it requires less investment and can draw quick results and combine 

the interests of the foreign businessmen with those of the factories 
under joint ventures. Furthermore, by importing and digesting advanced 
technology from abroad, we can master the "trade secrets." On the 
other hand, if we make one-time purchases, we will not be able to learn 
the “trade secrets." 


A factory under joint venture should not be run as a comprehensive 
factory. It should be used to lead the other parts factories. When 

a factory under joint venture is established, the proportion of loose- 
packed parts to be imported may be relatively bigger in the beginning. 
Nevertheless, the CKD method without a plan containing the "made-in- 
China," self-manufactured percentage should not be used. It is necessary 
to raise step by step the ratio of parts made in China. Besides turning 
out complete sets in the factories and the province, consideration 
should be given to manufacturing complete sets in the country. At 
present, we must use the “manufacturing of small tool trucks" as a 
breakthrough point and take synchronous steps in production, renovation 
and importation, promote technical progress and gradually expand the 
scale of production so as to achieve the goal of putting in little 

but producing more. Efforts should be made to penetrate the domestic 
market and the market overseas. Arrangements can also be made to 
handle cars presented by overseas Chinese by writing out the invoice 
abroad for taking delivery at home so as to increase foreign exchange 
income. While manufacturing small tool trucks, consideration must 

also be given to producing other types of trucks for farm use. This 
should be done under a unified plan and with a rational division of 
labor instead of rushing headlong into mass action and spreading out 
and producing unrealistically to slip back into the old rut of 

running the auto industry "in a big way." 


From now on, the automobile industry will become an important component 
of economic growth. If we can give full play to the favorable conditions 
in the opened cities and special economic zones and, like the Furi 
Company, turn out reputable products as soon as possible, we will be 

able to develop the automobile industry in a big way and create con- 
ditions to achieve the goal of quadrupling the nation's gross annual 
output value. 


12662 
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TRANSPORTATION 


URGENT NEED FOR DEVELOPING CHANG JIANG STRESSED 
Present Situation, Future Hopes 
Beijing JINGJI RIBAO in Chinese 11 Jul 84 pp l, 2 


[Article by Zhong Youpeng [6988 1635 7720], deputy chief engineer of the 
Changjiang Navigation Administration Bureau: "Chang Jiang's Present Shipping 
Situation, Our Future Hopes"] 


[Text] The Much Beloved Chang Jiang 


The Chang Jiang is much beloved because of its great contributions to our 

country's cultural and social progress and economic prosperity and because it 

is a large river which can generate immense wealth for the Chinese nation in 

water conservation, water transport, hydroenergy, water plants and water 

sources. In shipping alone, this river's natural conditions are superior to 

those of any other river of the same type in the world. Compared with the 

Chang Jiang, the Mississippi River in the United States, its closest counter- 

part, has only half its water flow and only slightly more than one-third of its 
navigable distance. Comparisons with other rivers are therefore superfluous. 

In the Chang Jiang system, there are more than 3,800 large and smal! navigabic 
tributaries with a total navigable distance of 70,000 km, two-thirds of the 

total navigable distance of all waterways in the country. The Yibin- 

Chongqing section of one of the trunk streams is open to navigation by 200 to 

800 ton ships; the Chongqing-Yichang section can accommodate ships of the 

1,500-class throughout the year; and the Yichang-Wuhan section below 

Chenglingji can be navigated by an oil-barge flotilla of the 3,000-ton class. : 
The Wuhan-Nanjing section can basically accommodate riverboats of the 5,000- 
ton class throughout the year. The section from Nanjing to the mouth of the 
Chang Jiang can be navigated by seaboats of the 15,000-ton class during high 
tide, while the 3,000 to 5,000-ton ships can sail all the way to Hankxou during 
moderate-tide seasons (approximately 8 months a year). The width of the Chang 
Jiang at its main course below Yichang can accommodate two ships sailing in 
opposite directions without the need for any of them to pull in to make room 
for the other to pass. Even two or three flotillas sailing abreast do not 
show any sign of overcrowding, since the capacity of the channel here exceeds 
that of the Chuan Jiang by more than 10 times. That is why foreigners cal! 
this river a "polden waterway." 


The Chang Jiang deserves even greater love in other respects. Historians and 
archeologists are of the opinion that the history of human civilization a 
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the Chang Jiang Valley cannot be shorter than that of the Huang He Valley and 
that the Chang Jiang is not only a symbol but also the cradle of the Chinese 
nation. Geologists and guotu [national territory [0948 0967]] scholars cal} 
its drainage basin a treasure house of the motherland; economists ca‘! it an 
important base for our country's economic leap; agronomists call it the huge 
pranary and “prain river" of the motherland; and poets call it “the mother 
river eternally irrigating Great Cathy with water as though feeding it with 
milk.” 


Chang Jiang To Be Developed 

= 
The Chang Jiang is much deplored because this river, which can match several 
Or even more than 10 railways in transportation capacity, is still not ade- 
quately developed and utilized. All the tourists aboard a ship in this river 
have one common teeling: not many ships or harbors can be seen in half a day. 


At present, the traffic volume on this river is only about 100 million tons. 

If we look at the United States for comparison, we will see that it is approxi- 
mately one-fifth of the volume on the Mississippi River or two-thirds on that 

of its branch, the Ohio River, even though the navigable distance of the Change 
Jiang system is longer than that of the Mississippi River by 60 percent 1 f 

we look at the Soviet Union, we can see that the Chang Jiang's traffic volume 

is only haif of that on the Volga River, even though the latter is open to 
Navigation oniy about 200 days a year. If we turn to Western Europe, we can 

see that its traffic volume is only 40 percent of that on the Rhine, even 

though the Rhine is shorter than the Han Shui, a tributary of the Chang Jiang. 
During his inspection tour to Hunan this year, Premier Zhao Ziyang said: "The 
conditions of our water transport since liberation has not only shown no improve- 
ment but has deteriorated, especially in the south. We built reservoirs and 
hydropower plants, but gave practically no thought to the problem of water 
transport." While inspec cine Chongqing, he said: "Utilization of the Chang 
Jiang is a major issue." Many leading comrades oi the central government have 
deplored the failure to make good use of the Chang Jiang. Why? The following 
are the main factors in light of the realities of the Chang Jiang's water 


transport 


First, the utilization of water resources without considering the benefits of 
water transport. In the past 30 years, a total of 1,806 dams for water conse 
vation were built across the navigable rivers of the Chang Jiang system, and 
658 or 36.4 percent of these unnavigable dams nave reduced the navigable dis 
tance by 10,277 km, 16.9 percent of the total perennially navigable distance of 
the entire system. Because of the presence of a. unnavipable dam and some 
other causes, an integral waterway of the Jialing Jiang in Sichuan has been 
divided into four mutually inaccessible portions. Anhui has 40 branch streams 
which flow into the Chang Jiang, and 23 of them originating from the Huai He 
have been blocked up at the entrances. Premier Zhao said: “Whenever there is 
1 lawsuit between the communications department and the water resources and 
clectric power department, the communications department can never win. In 
the past, everyone took the side of the water resources and electric power 


department ;, thinking that as long as people can ive more to eat, there should 
be no worry that the prain « ild not be transported out. We have suffered a 
‘? 
great dea i i result 
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Second, duplicate construction by building railways paralle! to the river 
courses. This is not only a waste of money but also a cause of ruin to water 
transport. At present, there are more than one or two railways running para! - 
lel to some rivers of the Chang Jiang system. Along the main courses, the 
Ning-Wu line has been extended to Tongling; the Wu-Da (Daye) line will be 
extended to Jiujiang in 1986; the Han-Dan line runs parallel with the Han Shui; 
and the Xiang-Yu line, after reaching Chongqing, runs parallel with the Qu 
Jiang. Thus the Han-Dan and Xiang-Yu lines combined are basically paralle! 
with the upper reaches of the Chang Jiang. As soon as these railways were 
opened to traffic, the Chang Jiang's water transport was either totally sub- 
stituted or greatly reduced. Recently, there has been news that the building 
of more parallel lines is being planned. They are: a local railway from 
Shashi to Zijingling in Hubei; a railway from Shimen to Changsha along the 
south bank of the Tongting Hu in Human; the Pu-Lu (from Pukou to Lusi fishing 
harbor in the south via Yangzhou) Railwav; the Xiang-Ning (from Xianpfan to 
Nanjing via Xinyang and Hefei) Railway; and the Chuan-Han (from Hankou to 
Shashi and all the way across Sichuan) Railway. If all these railways are 
built, then how can there be any comprehensive development with both land and 
water transport playing their proper roles! 


(third, an industria! layout which does not count on water transport. There is 
now a serious shortage of transportation facilities in our country, and this 
shortage is closely related to the lack of attention to this problem. After 
the all-out efforts on three-line construction in Sichuan in the mid-1960's, 
there has been only one chemical plant--the Lutian Che mical Plant--built near 
the Chuan Jiang. If the heavy equipment of this plant, weighing 200-300 tons, 
could be transported by railways, it is improbable that this plant could have 
been built near a river. The reason why Sichuan is desperately short of rail- 
wavs is that its water transport has not been developed and used to advantage. 
The Wuhan Iron and Steel Plant was built in the 1950's, but according to the 
layout, railways were exclusively used for internal transportation, and the 
special lines totaled 352 km. The Jing-Guang line was suspended during the 
lood in Henan, and after undergoing this hardship, this plant gradually 
modified its opinion of water transport. The industrial layout in economically 
developed countries is exactly the reverse of ours. In the United States after 
. 96 percent of the steel-smelting plants, 99 percent of the iron- 
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smelting plants and all the coking plants, atomic energy plants and guided 
. ° . ° ° . " . Ai Al 
missile plants were built on river banks forming industry corridors, iron 


and steel corridors" and “chemical industry corridors” while our industrial 


utlay relies solely on railways. As a result, railways have to fight the 
battle single-handedly and without the cooperation of water transport. Then, 


how can the battle of the four modernizations be fought we! 


thang Jieng To Be Much Pitted 

The Chang Jiang 1s much pit ied because the investment in its deve lopm nt i: 

too small. This is inseparable from the inadequate development and utilization 
of water transport in the past 30 years and more We have no data on the 

amount of investment in inland water transport in various provinces within the 
Chang Jiang system during a!l these years. According to the reports of Yunnan, 
Guizhou and Sichuan, Sichuan had a total of 300 million yuan, while Yunnan and 


Guizhou had some 40) nil ion Yuan t ach. Thus the atitiude rt { iay a | a wate rway of 








thousands of kilometers was 1 million yuan, not much more than an initial out- 


ay. The situation of the Chang Jiang's main course has been relatively better, 
although it is miserable enough. In 34 years, the investment amounted to some 
3 billion yuan, averaging 100 million yuan a year. The grand total of invest~ 


ment in water transport is less than that in the 800-km Xiang-Yu Railway in 

ast 30 years or more, although within the scope of the river's activities, 
are waterways totaling 2,500 km, communication facilities of the same 
ength, 25 harbors, nearly 260 harbor stations and more than 40 large and small 
plant stations, in addition to 2 million tonsof ships and the passenger-cargo 
ships with 100,000 passenger seats. How can the waterways’ natural conditions 
be changed at such a level of investment? More than 30 million passengers 
are transported along the trunk streams of this river, and yet the total area 
of passenger stations and waiting rooms is less than 30,000 square meters. 
The number of wharves is even smaller. The Tuanteng Harbor Administration 
Station which handles more than 300,000 passengers each year has hardly any 
facilities for passenger transportation. Since it is overcrowded with passen- 
gers, the ticket clerk has to climb a tree and hold a bamboo pole with a string 
and a clip at the end to fish up the money before giving the ticket in the 
same way to the passenger. This is called the "fishing method" of selling 
tickets. It is indeed ridiculous and pitiful! 


} 
i 


ic 


eo CS 


t 
ther 
’ 

| 


Chang Jiang As a Source of Gratification 
fhe Chang Jiang should be a source of gratification because after the 3d Plenary 
Session of the llth Party Central Committee, leading comrades of the central 
government have inspected the Chang Jiang drainage basin many times, pointed 

ut the errors in our work on inland water transport in the past and repeatedly 
stressed the need to make good use of this mode of transportation. This is a 
very great inspiration to us. On 11 October 1982, Comrade Hu Yaobang com- 
meated: "Effective measures must be taken to reverse the downward trend in 
water transport." In June 1982, the State Council commented on the overall 
city planning of Wuhan Municipality: "We must attach great importance to the 
utilization of the strong points of the Chang Jiang in transportation." The 
party organization of the Ministry of Communications also reached the decision 
that the development of inland water transpwurt should be regarded as one of 
the three important factors in creating a new situac!on in communications and 
transportation. In recent years, the mass media have also devoted a great 
dee: of space to supporting the development and utilization of this river's 
weter transport. After the series of directives issued by the leading comrades 

if the central government concerning the development and utilization of this 
river, iavestigations have been organized for the comprehensive utilization of 
the Chang Jiang. This again is heartening news about this river. 


Our Hopes 


lhe Chang Jiang has taken a tortuous course from a state of being deplored and 

itied to one of gratification. Now let us draw an analogy and suppose that 

a talented cadre has been neglected for a long time because of the “leftist” 
lisruption. The leadership has now announced the implementation of new pol- 
icies; however, in the course of implementation, it is necessary that obstacles 
f one type or another be removed and a series of concrete measures be taken. 

Our hopes are as follows: 
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First, we should let inland river shipping, particularly the Chang Jiang's 
shipping, occupy its proper place in the national economic plans. To be spe- 
cific, it should have a fair share in the allocation of construction funds. 

We hope that beginning with the Seventh 5-Year Plan, we should consider not 
only the way to clear up what has been in arrears but also the need to speed 

up the development of production and construction. In the use of funds, we 
must note the special characteristics of inland shipping, such as the heavy 
investment in its fixed assets, its low profit rates and its great social bene- 
fits. The building of waterways suitable for ships of more than 300 tons should 
be financed by the state, while the waterways stretching across provincial 
boundaries and suitable for ships of the 100-ton class should be built with the 
necessary state subsidy. In harbor construction, the plants, mines and enter- 
prises should be encouraged to build their own wharves. The all-purpose 
wharves of the trunk streams serving the broad masses should be built with the 
state's investment, while the construction of principal wharves in local har- 
bors should be financed either by the state or jointly by the state and the 
localities according to the actual conditions. The problem of building special 
wharves capable of handling heavy traffic with high efficiency and able to 
redeem their loans can be solved with the use of foreign funds. For communica- 
tions facilities, the trunk streams should be financed by the state while the 
main branches can be financed either by the state or jointly by the state and 
the localities. In the case of trunk streams, the foremost weak link is the 
harbors, with waterways and communications in second place. In the case of 
local transportation, waterways are first and harbors second. The problem of 
building ships should be solved through low-interest loans. On the whole, the 
harbors and waterways should enjoy priority in developing inland shipping. 
Waterways provide easy passage while harbors infuse vitality. 


Second, we must view the economic results of inland water transport from a 
historical perspective and in an all-round way and carefully handle the rela- 
tionship between new construction and transformation. People are now apt to 
compare water transport with railway transport and to think that inland water 
transport costs more money and yields few economic benefits. Actually, rail- 
way transport has been basically modernized, because it is included in the 
state's unified accounting system, while inland water transport is still very 
backward, because the trunk streams in different provinces are accounted for 
separately. Furthermore, there is a vast difference between the investments 
in them. The two, therefore, are basically different. If we do not view this 
question from a historical perspective and insist on comparing the fare of 
inland water transport with the unified fares of railways, the only conclusion 
we can draw is that inland water transport is basically not worth developing. 
Such a comparison is unscientific. Low fares are an inherent strong point of 
water transport, although such a strong point has not been brought into play. 
In developing the Changjiang's shipping, it has been suggested that the policy 
of expanding its capacity and increasing its efficiency, or the policy of 
Carrying out new construction and transformation simultanecusly, be adopted. 
However, if we take a long-range view, we should lay greater emphasis on the 
expansion of capacity. 


Third, we must adopt a series of economic and administrative policies and mea- 
sures to support the localities in developing inland water transport. 
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Finally, there is the question of restructuring the system of management 
communications and transportation. Since the five modern modes of transporta- 
tion are separately managed by four ministries and bureaus and each of ther 
stresses its own importance in construction planning, there is a lack of over 
all balancing and coordinated development. It is hoped that while carrying 
out restructuring at the basic levels, we should at the same time solve the 
problem of the system of management over communications and transportation 

the country as a whole. 


Causes of Slupgish Development 
Beijing JINGJI RIBAO in Chinese 16 Jul 84 p 2 
(Article: "Speaking of the Decline in the Chuan Jiang's Water Transport" |] 


[Text] The airplane from Beijing to Chongqing had already flown over Dabashan 
and was heading south along the Jialingjiang. Since this was the occasion for 
the reporter to join in the investigation of the comprehensive development and 
utilization of the Changjiang, he very attentively observed the activit ic 

the river. Outside the cabin window was a clear sky with very good visibility, 
and below it were rolling mountains and criss-crossing streams. However, 
except for the sections near the cities, there were very few ships sailing 

the river. Several days later, the investigation proup traveled eastward from 
Chongqing by a ship. Still, there were not many ships to be seen. The 
socialist modernization is now going on at full speed, and vet the Chang Jianp 
is being so neglected. The fabulous goddess watching this river from Maoshan 
day and night must be saddened by this sight. 


That the Chuan Jiang is on the wane is supported by figures. According to 
statistics released by the communications department of Sichuan Province, in 
1950, or shortly after the founding of the republic, 75 percent of the goods 
in this province were transported on this river. In the 1950's, the prain 
transported out of Sichuan was more than 200,000 tons, all handled through 
this river. In 1983, the volume of cargoes transported accounted for less 
than 13.97 percent (against 75 percent in 1950) of all cargo traffic in the 
province, and the cargo turnover was less than 10 percent (against 8? percent 
in 1950) of the total provincial turnover. As a result, the number of cus- 
tomers in water transport was preatly reduced and many boatmen were out «| 
work, while, on the other hand, the railways had a constant backlog of more 
than 3 million tons. 


Such conditions are the outcome of the state's high regard for land transport 
at the expense of water transport in the allocation of capital construct ion 


funds for communications and transportation over the years. In more than 30) 
years after the founding of the republic, investment in capital construct: 
for inland water transport was very small indeed. Some comrades of the inve 
tigation group inspected the Chuan Jiang at the Leshan-Yibin-Chonpqing se 

and saw only sandy beaches with gangplanks and pontoons in the harbors 

along the way. Chongqing should be considered a well-known port, but the 1a 
there is only about 15 percent mechanized. Since carrying poles are largely 
used in loading and unloading, the loading of coal onto a 1,000-ton flot 
would take 4-5 days. Because of the backward harbor, the ships have to s 











mid-stream and are blocked at both ends. Their sailing rate is less than 15 
percent. The contradiction in passenger transportation is even more obvious. 
More than 1,000 persons have to wait for the ships each day. The difficulty 
of buying a ticket at Chongqing, whenever mentioned, is apt to raise many eye- 
brows, because the people have to wait at least 1 week. This is more proof of 
the neglect of water transport. The Daxigou Thermopower Plant of Chongqing 
has been for many years dumping coal cinders on the banks of the Jialing Jiang, 
and, by now, the heap of cinders has expanded to the middle of the river and 
displaced the main channel by quite a few kilometers. Yet nobody has done 
anything to stop it. 


People neglect water transport mainly out of ignorance. The weakness of water 
transport is that it is slow and lacks continuity (because the load has to be 
transshipped at the intersection points of the trunk and the tributaries). 

It is not like railway or highway transport by which cargoes can be delivered 
from door to door. Thus as soon as railways and highways appeared, water 
transport immediately declined. This is a common phenomenon in the world his- 
tory of shipping. However, modernized water transport is entirely different. 
An integrated barge and towing flotilla can each time handle several tens of 
thousands of tons of cargo. It takes 200 railway cars or 2,000 large trucks 
to transport 10,000 tons of cargo, but water transport can handle the total 
load in 1 trip. Thus low speed becomes high speed to some extent. Again, if 
ship carriers are used at the intersection points of the trunk and the tribu- 
taries where the ships can be loaded on to, or unloaded from, the ship car- 
riers, the load will be able to continue its trip without the need for trans- 
shipment. The problem of continuity is thus solved. Furthermore, it takes 
only 1 horsepower to move 1 ton by boat, but 2 horsepower for a train and 20 
horsepower for a truck to do the same job. Therefore, the cost of water trans- 
port is far below that of land transport. For the transportation of large 
shipments of low-value cargoes--such as mineral ore, coal, sand and cement-- 
over long distances when time is not at a premium, it should be worthwhile to 
use water transport for direct shipment. There are also some cargoes-~-such 

as heavy equipment and long, bulky items--which trucks cannot possibly carry 
and even a train carrying them will have difficulty in going through tunnels 
or making sharp turns. In such cases, water transport is the only alternative. 
All modes of transport have their strong points as well as weaknesses. They 
are mutually complementary and none of them can be considered unnecessary. 
Thus the trend of development will be somewhat like this: for transporting 
high-grade and medium-grade commodities without consuming much time, railway 
transport has its strong points; in mountainous regions and for short hauls, 
highway transport is preferred; and in transporting large shipments of heavy 
and bulky cargoes of a low grade over long distances, water transport should 
be the choice. It may also be advantageous to use steamboats for passengers 
or tourists on short runs. Airplanes have their strong points in passenger 
transportation. 


Some people believe that railways and highways should require more investment 
because they cal! for human effort, while water transport requires less for 
the reason that ships can sail wherever there is water and that rivers are 


created by Mother Nature. That is why the Changjiang's water transport has 
long remained in a backward state and its efficiency as a means of transporta- 
tion is only equivalent to that of a railway of the same length. In the 
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United States, however, after the canalization of channels and the moderniza- 
tion of ships and harbors, the efficiency of the Mississippi River became 
equivalent to that of 18 railways of its length, while that of the Rhine in 
Western Europe became even higher, equivalent to 31 railways of its length. 
From this, we can see the great potential of the Chang Jiang in water transport 
and the key to the use of this potential lie in the awareness of its importance 
and in the allocation of funds. 


Aside from the insufficiency of funds, water transport in our country has also 
been discriminated against in other respects. For example, fuel for railways 
is entireiy supplied by the state at low prices; for water transport, only 
part of the required amount is supplied. The fuel consumption index for the 
water transport department of Chongqing, set more than 20 years ago, was only 
8,000 tons and has remained unchanged, and the shortage has to be made up with 
purchases at two or three times the official prices. This is one of the rea- 
sons why water Cransport costs more than railway transport does. When we 
visited the Chongqing Iron and Steel Plant, a responsible person of the plant 
frankly told us that he too would like to make use of water transport but had 
to give up this idea because of its higher fares. It is only natural that 

the plant should have made this decision in its own interests. Because of the 
higher fares, water transport is in no position to compete with railway trans- 
port and thus loses many of its customers. Furthermore, water transport also 
faces many disadvantages in, for example, raising energy funds and in appro- 
priating depreciation funds. 


The crucial question is whether or not we want to use water transport to serve 
the four modernizations and the task of quadrupling our industrial and agricul- 
tural output value. The answer is certainly affirmative. Then we must support 
water transport in every way and let it be modernized as soon as possible. 


Priority for Water Transport 
Beijing JINGJI RIBAO in Chinese 17 Jul 84 p 1 


[Editorial: "Water Transport Should Enjoy Priority in the Comprehensive 
Development of the Chang Jiang] 


[Text] In recent years, the leading comrades of the central government have 
many times inspected the Chang Jiang drainage basin and strongly pointed out 

the necessity of its comprehensive development. It shows that for attaining 

the grand objective set bv the 12th Party Congress for the vigorous development 
of China, the Chang Jiang's role and strategic position have become increasingly 
prominent. 


The Chang Jiang is a large river in our country. It stretches across the coun- 
try from west to east and forms a link between the south and the north. It has 
a total navigable distance of more than 70,000 km and a capacity to generate 
200 million kw of hydropower. It also has the rich mineral resources of the 
southwest, the intellectual resources and advanced technology of the south- 
eastern provinces and municipalities, the land of plenty in Sichuan and the 
"villages of fish and rice" in Hunan, Hubei and the regions south of the river 
where "the grain from one harvest is sufficient to feed the whole country.” 











There are more than 20 famous industrial and commercial cities along its banks 
which form an ideal site for the largest industrial belt in our country. The 
economic leap in the Chang Jiang drainage basin will certainly be ahead of 
others. The comprehensive development and utilization of the Chang Jiang and 
the tapping of its potential to the fullest will play a key role in quadrupling 
our gross industrial and agricultural output value by the turn of the century 
and will continue to provide more and more staying power for repeating this 
performance early next century. 





he comprehensive development and utiliza_ion of the Chang Jiang includes flood 
prevention, flood drainage, power generation, water transport, aquatic produc- 
tion, formation of an industrial belt along the river (including the promotion 
of tourism), environmental protection and so forth. The river is quite back- 
ward in these respects and needs to be developed. Under the present conditions, 
however, we must first attend to the development of its water transport in 

view of its great importance to our economy and because of its backwardness. 


Cor sications and transportation must take the lead in the development of pro- 
duciion and construction. Our communications and transportation facilities 
are now under very heavy strain because the transportation of coal from the 
north to the south alone will take up a large portion of our railway capacity. 
This heavy burden, resulting from the distribution of natural resources, will 
continue to grow until a new energy base is established in the south. There- 
fore, the help of the Chang Jiang in sharing the burden with railways is 
urgently needed. When the gross industrial and agricultural output value is 
quadrupled, or increased four-fold, by the turn of the century, cargo trans- 
portation will correspondingly increase. Again, when people have more money, 
the number of those visiting relatives or taking pleasure trips will increase, 
resulting in heavier passenger traffic. As we can see, the capacity of trans- 
portation will have to be more than quadrupled in order to meet the demand. 

On what shall we depend to increase our transportation capacity? Transporta- 
tion by railway, highway, civil aviation and pipeline should also be developed, 
but the “golden waterway” already laid out there should be well utilized. 

Only thus can the pressure on our communications and transportation facilities 
be alleviated and better conditions created for our economy to make its flying 
start. For many reasons in the past, especially the effects of “leftist” 
thinking, the lack of attention to inland water transport (including that of 
the Chang Jiang) and the scarcity of state investment, the waterways have not 
been carefully attended to, while the harbors and ships have become backward 
and outdated. They are no longer able to meet the requirements of national 
economic development, and now is the time for these conditions to be changed. 


To develop the Chang Jiang's shipping industry, we must carefully handle its 
relationship with other departments while carrying out comprehensive develop- 
ment and utilization. The relationship among the various aspects of compre- 
hensive utilization is that of a unity of opposites. They are mutually com- 
plementary and yet mutually restrictive. We must bear in mind the overall 
situation and the maximum social benefits to be derived in viewing problems. 
"When there are two advantages to be taken, we take the larger one; when there 
are two disadvantages to be chosen, we choose the smaller one." If we want to 
generate electric power, we need dams across the rivers, and in building dams, 
we need facilities for the passage of ships. There will be some inconvenience 
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for water transport, since it must be subordinated to the state's requirements 
in power generation. On the other hand, however, the water resources and 
electric power department must give full consideration to the immediate as 
well as long-range needs of water transport while building any large dams. 

The entire section of the Chang Jiang below Yibin, which is very important to 
our economic construction now and in future, must be kept navigable. As for 
the relationship between the various modes of transportation, we must devote 
our efforts in forming a comprehensive three-dimensional transportation net- 
work which includes water, land, air and pipeline transport. We must not con- 
fine our attention to planning for the network of our own department alone. 
Even in the Chang Jiang drainage basin, we cannot complete the transportation 
task by relying on water transport alone. On the other hand, in the areas 
where the Chang Jiang's water transport is well developed, we should fully 
utilize water transport so as to support the development of shipping and to 
alleviate the pressure on railway transport. 

In developing the Chang Jiang's shipping, as we can see, we must solve two 
urgent problems in the following manner: first, revise the investment policy 
so that more funds will be diverted to the shipping industry and for its mod- 
ernization; second, pay careful attention to restructuring in order to arouse 
enthusiasm in various quarters to revitalize transportation. 
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TRANSPORTATION 


GREAT CHANGES IN SHAANXI RAILROAD TRANSPORT DISCUSSED 
Xi'an SHAANXI RIBAO in Chinese 29 Jul 84 p 2 


[News report by Kang Zhongyin [1660 0112 1377]: “Tremendous Changes Have 
Taken Place in Railroad Transportation in Our Province: Im the Past 

35 Years, Total Railroad Operating Mileage Was Equal to 3.9 Times That in 
1949; the Number of Railroad Stations Increased from 35 before Liberation 
to 171; Last Year, the Volume of Passenger Transportation Rose 6 Times and 
Freight Volume Was up 25 Times over 1949"] 


[Text] Tremendous changes have taken place in railroad transportation 
in our province in the past 35 years since the founding of New China. 

By 1983, the railroad operating mileage in the whole province was 3.9 
times that in 1949; the number of locomotives and passenger coaches 
increased 5.2 times and 4.6 times over 1949. Shortly before liberation, 
our province had only about 550 km of railroads linking the Longhai line 
to the Tianshui section and including the feeder line from Xianyang to 
Tongchuan, of which only 447 km were opened to traffic. 


After liberation, our province quickly began repairing and renovating 
old railways and building new ones. The repair of the seriously damaged 
portion of the Baoji-Tianshui Railroad that began in 1950 was completed 
and opened to traffic in 1954. The survey, designing and restoration 

of the Baoji-Chengdu Railroad that started in 1952 was completed in 1956, 
thus refuting the judgment of people before liberation that it was 
impossible to build a railroad across the Qinling Mountains. In 1961, 
an electrified railway was opened to traffic between Baoji and Fengzhou, 
the first electrified railroad ever built in our country. At present, 
the number of railroad trunk and feeder lines in the whole province has 
grown from 2 before liberation to nearly 10. The railroad layout, 
limited to the confines of Guanzhong region before liberation, has 
expanded toward the Weibei Plateau and the Shaannan mountainous region. 
More than 300 km and over 800 km of multiple railroad tracks and 
electrified railroads have been developed, respectively, by starting 


from scratch. 








The number of railroad stations in our province has increased from 35 

in the early period of liberation to 171 in 35 years. Newly built 

were the Xian West Station, the biggest freight station in our province, 
and two large marshaling stations east of Xian and Baoji. The Xian 
railroad station handling the biggest volume of passenger transportation 
has been renovated several times, and the station building complex row 
covers an area 25 times larger than that before liberation. The Xian 
Railroad Station expansion project now under way is much bigger in scale 
than the previous ones; when completed, the waiting room space for 
passengers will be 3.6 times bigger than the present one. Railroad 
transport has been developing very rapidly in our province since the 

3rd Plenary Session of the lith CPC Central Committee, the volume of 
passenger transportation has increased at a rate of 7.5 percent and 
freight volume at a rate of 4.2 percent a year, and the volume of 
passenger transportation in 1983 was 27.25 million passengers and 

the freight volume in the same year was 25.81 million tons, an increase 
of 6 times and 25 times, respectively, over 1949. 
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TRANS PORTAT ION 


JAPAN TO ASSIST IN HIGHWAY CONSTRUCTION 
0W191333 Tokyo KYODO in English 1211 GMT 19 Nov 84 


[Text] Beijing, 19 Nov (KYODO)—China's Transport Ministry officials Monday, 
following a two-day Japan-China road conference, announced that planning for 
the Beijing-Tanggu route will get underwa) immediately and that a proposed 
second major expressway linking Shanghai to Nanjing has been approved. 


The announcement concluded discussions in Beijing between Japanese and Chinese 
transport officials on highway construction. 


At the second meeting of its kind, following one held in Tokyo last September, 
officiais of the two nations were able to discuss technical problems in road 
construction, road financing, the toll road system in Japan, construction of 
the bridges linking Japan's western island of Shikoku to the main island, 
methods of road paving, maintenance and management. 


During the final round of talks Monday, Chinese officials received information 
from their Japanese counterparts on matters concerning the method for deter- 
mining the number of expressway car lanes, the weight of roads and bridges over 
weak terrain and the type of asphalt capable of withstanding heavy vehicles. 


The approved 320-kilometer Shanghai-Nanjing route in particular has Chinese 
transport officials concerned. 


With numerous problem spots such as rivers, waterways and weak terrain separat- 
ing Shanghai, the nation's largest city, from the other major center of Nanjing, 
construction plans have been held back. 


However, the project has the approval of the State Planning Commission as a neces- 
sary step in China's modernization movement. 


Japan's role in China's expressway projects is limited to that of an advisor. But 
with 100 million yen (411,500 dollars) in aid already slated for the Shanghai- 
Nanjing route, according to talks held last September between Japan's then Con- 
struction Minister Kiyoshi Mizuno and Vice Premier Li Peng, Japan's cooperation 

is an accepted fact by Chinese officials. 


Following a formal Chinese request for Japan's cooperation, it is expected that 
Japanese officials in Tokyo will procure funds from next year's official develop- 
ment project budget. 
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TRANSPORTATION 


LI RULHUAN ATTENDS FORUM ON PORT ADMINISTRATION 
SK290521 Tianjin City Service in Mandarin 0030 GMT 29 Nov 84 


[Text] Yesterday afternoon, Mayor Li Ruihuan held a forum at the Tianjin 
Port Office to hear briefings by responsible comrades of the office on the 
Situatioa of clearing the harbor for quicker loading and unloading, since 
the delegation of greater power to the lower levels. 


Mayor Li Ruihuan said: Since the delegation of power to the lower levels 

> months ago, the broad masses of staff members and workers of the Tianjin 
Port Office have persisted in reform, worked actively, and scored pronounced 
achievements. He extended thanks and regards to all staff members and workers 


of the Port Office on behalf of the municipal CPC committee and government. 


The management of Tianjin Port was delegated to Tianjin on 1 June this year. 
Since the management by the municipality, the situation of production and 
construction of Tianjin Port has been good. The economic results have in- 
creased remarkably. An encouraging situation in which berths are always 

ready tor ships has emerged. The annual port handling capacity is expected to 
reach 16 million tons, prefulfilling the Sixth 5-Year Plan by 1 year. Profits 
may reach 85 million yuan, an increase of 26.4 percent over last year, and an 
increase of 5 times over 1978. 


At the forum, Mayor Li Ruihuan put forward four requirements for future work. 


1. While summing up this year's experience in solving problems on delaying the 
departure of ships, we should study ways not to delay the departure of ships 
ind port handling in the future so that Tianjin Port will be developed more 
quickly and will play a greater role in the economic construction of Tianjin. 


2. We should continue to grasp the work of reducing and avoiding the delay ot 
ships’ departure as an important work in the coming 3 years. 


3, In the course of reforming the economic structure, we should vitalize enter- 
prises, further mobilize the enthusiasm of the broad masses of staff members and 
workers, improve their welfare, and make marked changes in this regard. We 
should carry out experiments in reforming the wages, welfare, and bonus systems 
and report to the municipal government for approval. 


4-6 We ath uld dele rate all relevant port manavement | wer to the Port Ott Md 
enterprises. The future development of the port will mainly depend on the 
efforts of the cadres at all levels and the broad masses of staft ember 


workers tf the Port Office, 








TRANSPORTATION 


MORE MOTOR ROADS TO BE BUILT IN NEXT 5-6 YEARS 
OWO21025 Beijing XINHUA in English 0851 GMT 2 Dec 84 


[Text] Chengdu, 2 Dec (XINHUA)--China plans to build 11 motorways in the next 
five to six years to meet the growing needs of the development of the national 
economy and, tourism, according to a national road transportation development 
forum held in Meishan County, Sichuan Province. 


The motorways will mainly be built in Shanghai, Nanjing, Shenyang, Dalian, 
Hangzhou, Ningbo, Qingdao, Lianyungang, Tianjin, Beijing, Guangzhou and Zhuhai, 
said Wang Zhanyi, vice-minister of communications. 


By 1990, Wang said, the total mileage of motorways and 24-meter wide first- 
class roads will reach 2,000 kilometers. 


China now has about 900,000 kilometers of roads of all kinds, but most of them 
are poorly surfaced. Some roads are crowded with trucks, tractors, horsedrawn 
carts, and bicycles. The travelling speed of motor vehicles is about 29 kilo- 
meters per hour on the average. Traffic snarls often occur. 

As rural industries are going ahead rapidly and peasants are buying more motor 
vehicles, it will put more strains on road transportation. 


Road transportation will, therefore, claim the priority in transportation projects 
in the next few years, Wang Zhanyi said. The state will encourage all localities, 
collectives, townships and even individuals to invest in road construction, At 
the same time, the ministry will seek domestic and low-interest foreign loans 

and cooperation with foreign firms in building more roads. 


Apart from motorways, Wang said, efforts will be concentrated on construction 
of roads to speed transportation at harbors and special economic zones. Road 
building in economically underdeveloped regions will also be stepped up. 


The motorways under consideration for feasibility studies are the 290-km motorway 
from Nenjing to Shanghai, a 190-km motorway from Shanghai to Hangzhou, a 150-km 
motorway from Hangzhou to Ningbo and a coal-hauling motorway from Luoyang to 
Lianyungang. The Shenyang=Dalian first-class road will be turned into a motorway. 
Construction of the Beijing-Tianjin-Tangshan motorway will begin next year. 
Feasibility studies for the Guangzhou-Shenzhen-Zhuhai motorway have been finished 


and surveying and designing will be done next year. 
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TRANS PORTATION 


BRIEFS 


XIZANG SUSPENSION BRIDGE--Lhasa, 1 Dec (XINHUA)--A steel suspension bridge 
believed to be the longest in China opened to traffic today in Tibet. The 
500-meter bridge spans the Lhasa River in Dangze County. Local people formerly 
used boats made of inflated cattle hides to cross the river. Suspension bridges 
are preferred to concrete bridges in Tibet, which suffers shortages of building 
materials, according to officials here. [Text] [Beijing XINHUA in English 

1515 GMT 1 Dec 84] 


GUANGZHOU-ZHUHAI HIGHWAY BRIDGES--Guangzhou, 26 Nov (XINHUA)--The last of four 
bridges on a highway from Guangzhou, capital of Guangdong Province, to Zhuhai 
near Macao opened to traffic on Sunday. These bridges eliminate ferries on the 
route and cut travelling time in half, to three hours. The latest bridge to 
open is 1,024 meters long and 15 meters wide, making it the longest in Guangdong. 
The other three spans were also completed this year. The Guangzhou-Zhuhai 
highway runs 137.6 kilometers through the Pearl River delta. A daily average 

of 3,000 vehicles use the road. Construction of the bridges started in March 
1982. The work to widen the highway will be started in the first quarter of 

next year. [Text] [Beijing XINHUA in English 1551 GMT 26 Nov 84] 


GUANGDONG ROAD BRIDGE OPENING=--The last of the four main bridges on the 
Guangzhou-Zhuhai highway, that at Rongqi, has been completed, and an opening 
ceremony was held at Rongqi town in Shunde County this morning. Present were 
responsible comrades of the provincial CPC committee, people's congress 
Standing Committee, and government, and comrades of the Central Advisory 
Commission in Guangzhou Ren Zhongyi, Li Jianan, Zeng Dingshi, and Liu Junjic, 
together with representatives of provincial, city, and county departments 
concerned, and well-known figures from Hong Kong and Macao Ke Zhengping, 

Ye Feng, Huo Yingdong, Ma Wanqi, He Hongshen, and Tao Kaiyu. The Rongqi bridge 
is 1,023 meters long. Construction started in May 1982 and took 2 1/2 yeors. 
The departments concerned have assessed its quality as outstanding. [Excerpts] 
[Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 25 Nov 84] 
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CHINESE MEDIA ON FOREIGN ECONOMIC AFFAIRS 


ASEAN'S EXPORT INDUSTRIAL PARKS DISCUSSED 
Beijing RENMIN RIBAO in Chinese 22 Aug 84 p 3 


[Article by Jing Xianfa [2529 2009 3127]: "The Export Commodities Processing 
Areas That Promote ASEAN's Economic Development" ] 


[Text] The economies of various ASEAN countries have constantly maintained 
a comparatively high rate of growth in the past 20 years, heading the 

list of success in economic development among various regions in the 

world. The economic growth rate of ASEAN, even at a time when it has 

been seriously affected by the Western economic crises, has still been 
higher than the average growth rate of the capitalist countries. There 

are numerous factors that have brought about this high growth rate, of 
which the development of the export commodities processing areas has 

played a vital role. 


Although their economic foundations are not exactly identical, most of 
the ASEAN countries have paid much attention to the development of the 
export trade, implemented industrialization tactics toward exports 

and looked upon establishing and developing export commodities processing 
areas as an important policy and measure. Singapore was the first to 
establish export commodities processing areas and has done it in the 
greatest number. Between 1967 and 1978, 21 large and smail export 
commodities processing areas were established. Malaysia was next, 
with 10 by 1980. The Philippines also established three or four in 
succession. Because Indonesia has petroleum exports to handle and 
Thailand has to develop its agriculture in multiple ways, their 
development of the export commodities processing areas has come late. 
At present, there are more than 40 export commodities processing areas 
in the entire ASEAN region. 


The areas of the export commodities processing areas of various ASEAN 
countries range from 100-150 hectares in size and the number of workers 
employed varies from 2,000 to 10,000. These processing areas are 
occupying an important position in the export trade of these countries. 
According to statistics, the volume of exports of the ASEAN countries 
now accounts for 42 percent of their gross national product and the 
export volume from the export commodities processing zones constitutes 
one-third of the total export volume. More importantly, the processing 





areas not only have enlarged exports, opened up wide employment 
opportunities and increased foreign exchange income but have also 

given impetus to industrialization by dint of utilizing the foreign 
capital and technology introduced. Singapore, where the export 
commodities processing areas are developing rapidly, is now going 
through a period of transforming the labor-intensive export commodities 
processing areas into capital, technology and knowledge-intensive ones. 
At the same time, it is also shifting the labor-intensive export 
commodities processing areas over to other ASEAN countries. The 
Ken-te-gang [5146 3736 1511] scientific industrial park area which 
Singapore started to build in 1979 has become Singapore's research 
center for industrial development and technological renewal. Malaysia's 
export commodities processing areas are also going through a transitional 
period moving toward capital and technology-intensive industries. The 
Philippines, Indonesia and Thailand on the other hand still put stress 
on developing labor-intensive industries. All this, however, is 
conducive to solving employment problems, developing industrial 
production and expanding the export trade. 


The ASEAN countries have adopted numerous measures to develop the 
export commodities processing areas, the most important of which are: 
formulating continuous policies governing foreign capital and guarantecing 
the introduced foreign capital by law; providing the processing areas 
with ample harbor facilities, a water supply, international airport 
and communications facilities and other conveniences; simplifying 
administrative procedures governing the export and import of 
commodities, capital and remittance of profits; giving preferential 
treatment to financial matters and other areas; and fixing adequate 
wage standards and so forth. In utilizing foreign capital, Singapore 
and Malaysia have chosen to absorb private foreign capital for direct 
investments and the Philippines, Indonesia and Thailand have stressed 
the extension of credit. Judging from the present situation, the 
economic results derived from the former are greater than those from 
the latter. However, no matter what methods are used, most of the 
ASEAN countries are introducing foreign capital with caution by 
putting the emphasis on its beneficial results. They have also 

taken measures to enlarge the sources of foreign capital in many 

ways and strengthen economic cooperation within the processing areas 
so as to avoid any losses that may incur by over dependence on 
individual countries. Consequently, although the debts borne by 
ASEAN countries in recent years are not in any way light, serious 
debt crises have not yet occurred. 


While introducing foreign capital, the ASEAN countries have also 
attached great importance to introducing advanced technology and 
striving for technical transfers, they have taken steps to make 
their export commodities more competitive and to train technical 
personnel of their own countries by sending their technical and 
administrative staffs to the home companies of the investing 
countries for training and by inviting foreign enterprises which 


150 








have invested in the ASEAN countries to send their technical personnel 
to give on-the-job training to the personnel of their ventures in the 
countries. By so doing, the ASEAN countries are able to acquire 
technical transfers in fact in equipment installation, production 
operations, repairs, maintenance, specifications and the standard- 
ization of products and at tue same gain knowledge in personnel 
management, working procedures and cost control. 


The ASEAN export commodities processire zones, however, are having 
difficult problems. For example, most of che processing factories 
in the processing areas are engaged in simple cssembling and 
processing and technical transfers to them are limited; they have 

to rely on imports from foreign countries for raw naterials, and 

the use of local raw materials is limited. At the same time, trade 
protectionism and the high-interest policies being pursued by Western 
industrial countries have made it quite difficult for the ASEAN 
countries to introduce more foreign capital and export their 
finished products. The ASEAN countries are now readjusting their 
policies step by step in order to overcome these difficulties and 
continuously develop the rising export commodities processing areas. 
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HONG KONG MEDIA ON ChINA 


AIRCRAFT MODERNIZATION PLAN UNVEILED 
Hong Kong WEN WEI PO in Chinese 26 Oct 84 p 8 


[Text] Following a long period of preparation, the Huanan [South China] 
Aerotechnology Corporation, in a ceremony presided over by Jiang Xiesheng, 
vice minister of the Ministry of Aviation Industry, and Shi Yuehan, president 
of the Taigu Group, held its grand opening yesterday. 


The Huanan Aerotechuology Corporation is the result of a joint venture between 
the Hong Kong Aircraft Engineering Company and the China Aerotechnology Import- 
Export Company, created in May of this year. Of the shares held by the two 
sides, the former controls 60 percent and the latter 40 percent. The term of 
cooperation between the two sides shall not be limited to a fixed number of 
years, but should either side desire a suspension a 6-month prior notification 
of the other party shall be required. 


The scope of business of this corporation includes the promotion of exchanges 
between the Mainland and the rest of the world in aviation and its related 
engineering and equipment. Products of the China Aerotechnology Import-Export 
Company are to be introduced overseas while foreign products are to be intro- 
duced to China. It has been further indicated by the chairman of the board 

of this joint-venture corporation and the president of the Hong Kong-based 
Taigu Group, Mai Lishi, that the corporation's long-range objectives include 
the setting up of joint ventures between foreign and Chinese organizations 

so that both sides can realize concrete S&T transfer and the development of 
special economic zones, 


The general manager of the corporation, Liu Lan'ao, also indicated that since 
the corporation was founded, it has already rendered assistance to the Zhuhai 
Heliport in the building of a hangar. The U.S. Collins Company and China's 
Xi'an Aircraft Plant have been helped in reaching an initial agreement on 
supplying radar equipment to China. Also, preparations are now being made for 
Gould of the United States to ship advanced communications equipment to China. 
Furthermore, this company is prepared to modify for the Chinese the I1-18's 
navigation system and cabin scheme and to design improved navigation and 
communications equipment for the Yun-7 as well as modify its cabin scheme, 
converting it from a 5=-man to a 3-man layout. The interior plan of the Yun-12 
would also be modified. Liu indicated that it was his hope that the first batch 
of Yun-7's could be in Hong Kong for this modification before the end of the 
year, and that the first batch of Yun-12's could be in Hong Kong in early 1985. 
Liu further indicated that in the process of modifying these two aircraft, 

the relevant domestic sectors could send technical personnel to Hong Kong to 
study the technology involved [in this modification process]. Following this, 
they could undertake subsequent modification projects in China proper. 
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